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Your dependable source 


o IPA .. 


SHELL 
CHEMICAL 


When you order isopropyl] alcohol from Shell Chemical, 
you gain in three important ways. You get guaranteed 
high-purity IPA, available in three grades, to meet your 
specifications. You get prompt delivery from strategically 
located bulk depots. And you can save money by taking 
advantage of bulk prices available through multi-product 
deliveries in compartment tank cars and trucks. 


Write for technical literature and sales specifications. 


SHELL CHEMICAL CORPORATION 


CHEMICAL PARTNER OF INDUSTRY AND AGRICULTURE 
380 Madison Avenue New York 17, New York 


Atlanta + Boston + Chicago « Cleveland - Detroit - Houston - Los Angeles - Newark - New York « San Francisco « St. Louis 


IN CANADA: Chemical Division, Shell Oil Company of Canada, Limited + Mentreal + Toronto + Vancouver 
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161,000,000 salesmen for your premium gasoline 


Since March, this Smart Bird 
has appeared in 161,000,000 
copies of the nation’s leading 
magazines. He’s your sales- 
man in Ethyl’s “Road Bird” 
advertisements .. . advertise- 


ments that make people sit up and take notice. 


The Smart Bird tells readers about the many ad- 
vantages of using your premium gasoline. He 
points out how it gives greater protection against 
knock... how its high octane rating delivers full 
power ... how it insures full pleasure and value 
every mile. He pre-sells the nation’s motorists on 


the advertising for your own brand of gasoline, 
helps make it more effective. 

Premium advertising is more important today 
than ever... to keep present premium users sold— 
to sell non-premium users—and to educate tomor- 
row’s motorists to the advantages of premium gaso- 
line. You can be sure that Ethyl will continue to 
help you build this market—just as we have done 
for more than 30 years. 

Helping to sell your finished gasoline is only 
one of the many Ethyl services designed to give 
you the most from every drop of “Ethyl” antiknock 
compound. 


ETHYL CORPORATION 


New York 17, N. Y. 








\ Complete quality 
a OMT O 
Ui pipe 


“TI understand that Youngstown 
makes its own steel. Ore from 
Youngstown’s own mines is made 
into steel and then into drill pipe 
in Youngstown’s own mills. And 
Youngstown watches it all the 
way. Thus they control quality 
from ore mines to oil fields. 
YOUNGSTOWN “Makes sense. Dollars, too. Next 
DRILL PIPE time you get drill pipe, ask for 
..MADE FOR OIL MEN Youngstown. The pipe with the 
BY PIPE MEN orange band. 
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DRILL PIPE 


THE YOUNGSTOWN SHEET AND TUBE COMPANY cies ifs22 25 sis 


General Offices Youngstown, Ohio District Sales Offices in Principal Cities 


SHEETS STRIP PLATES STANDARD PIPE LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 
MECHANICAL TUBING - COLD FINISHED BARS - HOT ROLLED BARS - WIRE - HOT ROLLED RODS - COKE 
TIN PLATE - ELECTROLYTIC TIN PLATE - BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 
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How to Keep 
Compressors 
Running Longer 


Running Cooler 


Here’s a low-cost, easy way to ke 
your compressors running longer, r 


ning cooler, .*~>~ 


First, treat compressor Jackets with 
a simple circulation of Oakite Com- 
pound No, 32 solution. This speedy 
operation quickly dissolves harmf 

lime scale build-ups... mght down to 


the base metal. 
{- 


~~ ee 
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Next, charge the spray pond with 
Oakite Airefiner No, 52. This chemical 
water treatment prevents lime scal 
and slime from ganging up in com- 
pressor water passages. You get eco- 
nomical operation of units at correct 
manifold temperature. You eliminate 
the possibility of cracked blocks. You 
greatly reduce compressor out-of- 


service time. t-., 
in! 
a 


Your local Oakite Technical Service 
Representative will gladly assist 1n 
setting up this widely-accepted pre- 
ventive maintenance procedure. Call 
him today or send for easy-to-follow 
directions. Oakite Products, Inc., 39 
Rector Street, New York 6, N. Y. 


OAKITE. 
°<jsaas, stile 


Technical Service Representatives in 


Principal Cities of U S$. and Canada 


7 stience / 
<< y 





Which 
bundle 
0 you want 


to find 


at turn-around time? 


These two bundles from the over- 

head condensing system of a Gulf 

Coast refinery tell a story. One is 
what the refiner likes to find at turn-around 
time: the other, what he is likely to discover 
without Polyrad. 

More and more refineries have found that 
when they use Polyrad, the filming amine 
inhibitor, they can expect to find bundles free 
of corrosion, ready for immediate return to 
service. As a result turn-around time no 
longer need be headache time. 

W hy not make use of Polvrad’s detergency 
to maintain throughput, increase heat trans- 
fer, and cut down time for maintenance? 

Stocks of Polyrad are maintained through- 
out the country. A Hercules technical repre- 
sentative will be glad to discuss its application 


to your operating conditions. 


Pine Chemi ristol Vaval 


THIS? .. Here's what ar 


at turn-around time. This « 


what can be expected whe ou use 


ner likes t 
] 


Polvrad. 


| as 


of this?. e this is « 


Corroded and fouled bundles 


in all too common sight at 


such as these call 


replacement, repair, of cleaning. 


POLYRAD 


FILMING AMINE INHIBITOR 


Stores Dept. HERCULES POWDER COMPANY 


‘ pulls his bundles 


lean. uncorroded ippearance is type al of 


turn-around time. 


either tor « ostly 


® 


ton 99, Delaware 
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WHAT'S HAPPENING IN OIL 


Demand for aviation gasoline will be as strong as ever for the next 

10 years, despite the military’s increasing use of jets and the trend toward 

jets by commercial airlines. Experts say the over-all increase in flying will 

offset the loss to jet fuels. oece eee 
oO 


The off-again-on-again status of the tax on re-refined oil is due for 
permanent settlement soon. The Treasury Dept. has decided that the 6¢- 
a-gal. excise tax on lube oils doesn’t apply to re-refined lube. But some 
refiners of virgin oils have taken the battle to the courts, and a showdown 


looms. coo 
. 


Some oil companies are going in for mining—and even processing— 
a wide range of minerals, including uranium. It could provide valuable diver- 
sification, and it helps companies keep abreast of changes which lie ahead 


for power and fuels. ina BD 
n 


The Cabinet Fuels Policy Committee has reached some conclusion 
on oil imports, but hasn’t made its decision public yet. Defense Mobilizer 
Flemming is expected to make an announcement soon. coe @ 


Sunray Mid-Continent is nearing the completion stage of a pressure 
regulation system in Acadia Parish, La. Behind that story is the story of 
unitization—a tough job that Sunray made look easy. as ot 26 


Maybe the Drake well at Titusville, Pa., wasn’t the first in North 
America, after all. A Canadian company now steps forward with the claim 
that the first was at Oil Springs, Ontario, Canada. coe BW 


Special institutes are helping smaller firms learn how to run their 
businesses better. Many independents, who don’t have their own manage- 
ment training programs, are getting guidance through instruction courses 
now being offered by associations in Texas, Iowa, Wisconsin, and elsewhere. 

coe ZO 
> 


Legal and political problems make it tough to operate in Austria 
these days. The mid-August return of most of Austria’s oil industry by 
Russia was roundly cheered, but an over-all policy on procedure hasn’t 
been worked out yet. sce eh 


Some progress is being made on how to make 100-octane gasoline 
more cheaply. A recent panel of experts suggested this approach. Run 
catalytic units at higher conversion levels. This would turn out larger 
volumes, but with lower octanes. Then the lower-octane material would be 
upgraded by isomerization of normal pentanes or use of more alkylates. 

cso Ti 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


October 28, 1955 


Defense Mobilizer Flemming is ready to clarify the imports muddle. 
The Cabinet Committee on Fuels Policies has agreed upon a new “evalua- 
tion” of the situation. Flemming will make a public announcement soon. 

But don’t look for a hard decision now for—or against—government 
restrictions on oil imports. It looks like that’s still a long way off. 

A constitutional question has cropped up. Government attorneys are 
wondering whether powers granted the President under the new reciprocal 
trade law are too broad. Note that the law’s “oil amendment” empowers 
Eisenhower to take “such action as he deems necessary.” Lawyers recall 
that the old National Recovery Administration was declared unconstitu- 
tional on grounds it went too far in delegating authority to the executive. 

Imports from Canada and Venezuela also pose a special problem, 
if the Eisenhower Administration decides on restrictive measures. The 
experts now say it would be next to impossible to “take care” of these 
hemispheric neighbors without violating “most favored nation” agree- 
ments with other countries. Canadian oil is considered especially vital to 
the U. S. in a war emergency. Thus, it is asked, how can it endanger 
national security ? 

e 


Oil conservation is getting involved in the Celler antitrust inquiry. 
In a letter asking Flemming to testify on the imports problem next week, 
the House group said it is interested in how domestic oil prices are affected 
by “any federal or state mechanism.” This is a resurrection of the old 
charge that oil prices are “rigged’”’ by control of U.S. production. 


There'll be no large-scale investigation of interstate oil compacts 
by the Justice Dept. Budget considerations have scuttled a tentative plan 
calling for a 40-man staff to ride herd on meetings of IOCC and the state 
regulatory bodies. Instead, the existing staff will check for any signs of 
activities that smell of monopoly or price-fixing. 


The pay-as-you-go approach on highways is gaining strength. Secre- 
tary of Commerce Sinclair Weeks says the Eisenhower Administration will 
accept a “fair and equitable” highway-user tax, although it still favors a 
bond-financing plan for highway construction. 

Oil industry leaders will probably go along with some increase in 
taxes on motor fuels, if other beneficiaries of good roads pay their share, 
too. Look for introduction of a pay-as-you-go plan soon after Congress 
reconvenes in January. But this time, tax features will be handled sep- 
arately by the tax-writing House Ways & Means Committee. 


The tanker charter-build program is in hot water again. An award 
has gone to United Oceanic Corp. for construction of 8 of the 15 vessels 
involved in the program. Now the General Accounting Office is expected 
to rule that new bids should be taken on the remaining 7, rather than 
dusting off old bids submitted months ago. There'll be pressure on the 
Military Sea Transportation Service to ignore the GAO decision on the 
ground that it would delay construction of the tankers. 
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® To locate your friends 


at the November API Convention in San Francisco 


a Telephone McGraw-Hill Petroleum Publications’ 


Convention Registration Information Center 


GArfield 1-5841 


@ The Information Center operators will be able 
to tell you if the customer, prospect or friend 

you are looking for is registered and, if so, 

what hotel he is staying at and what his room 
number is. They also will be able to give you 
company-suite locations. 

@ Phone booths with direct lines to the 
Information Center will be located in the lobbies 


of the Sheraton Palace, St. Francis, Fairmont 





and Mark Hopkins. 


McGRAW-HILL 
This service will be supplied courtesy of PETROLEUM PUBLICATIONS 


National 
Petroleum 
News 


Petroleum 
Week 


Platt’s Oilgram 


Petroleum News Service 


Processing Platt’s Oilgram 


Price Services 





k UILT by Foster Wheeler, this new 10,000 
B bbl per day Fluid Hydroforming unit 
is now “on stream.” 

It is but part of Creole’s extensive ex- 
pansion program which included new crude 
distillation and naphtha iractionating units 
and major modifications to existing units 
and offsite facilities, constructed by FW. 


Another crude distillation unit. capac ity 
110,000 bbl per day, is now being designed 
by Foster Wheeler. 


For the complete story on this Creole ex- 


pansion project, send for the May-June 


1955 issue of “Heat Engineering.” Foster 
Wheeler Corporation, 165 Broadway. Neu 
York 0, N. Z 











THE URANIUM HUNT is attracting an increasing number of oil companies 


is currently operating this mine near Cove, Ariz. 
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for instance, Kerr-McGee Oil Industries, Inc., which 


However, uranium is only one of the many metals involved in. . . 


A New Activity for Oil: Mining 


More and more oil companies are 
getting into mining and the process- 
ing of metals. It appears to be a 
growing, and permanent, trend. 

In some instances, the interest is 
incidental. That is, a company merely 
wants to be in a position to take ad 
vantage of anv minerals, such as ura- 
nium, it might come across in its oil 
exploration. 

Out in the Rocky Mountain urani 
um belt, for example, just about every 
oil drilling activity includes the use of 
a Geiger counter. And a natural gas 
pipeline company building a line in 
that region equipped its bulldozers 
with these instruments, to be sure 
not to miss any uranium. 

In addition, however, there are 
many oil companies that are aiming 
specifically at minerals mining or pro 
cessing—or both. They don’t just 
discover minerals accidentally; they 
are out looking for them. 


There are two main motives be- 
hind this growing phenomenon: a de- 
sire for diversification; and the need 
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to keep abreast of possible develop- 
ments in the power and fuels field. 

Ihere are indications that by 1975 
nuclear energy may be competing with 
bunker oil for firing steam-electric 
plants and other such installations. 
And it mav be competing as a fuel 
for ocean liners and airplanes. Facing 
these prospects, oil companies want 
to be prepared. 

One oil official puts it this way: 
“Somewhere down the road, nuclear 
energy is going to replace a large 
imount of oil as a fuel. If that is 
true, and if we want to stay in the 
business of selling fuel, it’s only horse 
sense that we get involved in some 
basic phase of nuclear energy.” 


Although uranium has been the 
most eye-catching of them, oil com- 
pany interest also includes many 
other rare metals, plus such base 
metals as copper and zinc. Roughly, 
oil companies fall into one of three 
categories: 

e Some firms, such as Gulf 
Minerals, a Gulf Oil Corp. subsidiary, 


aim primarily at base metals. ‘This 
could put them in competition with 
old-line firms in these fields: Ana 
conda, Kennecott, New Jersey Zinc, 
etc. Continental Oil Co., through 
association with the Newmont Mining 
Co., is also in this category. 

e Others, like Rare Metals 
Corp., a subsidiary of El] Paso Nat 
ural Gas Co., aim primarily at rar 
metals—zirconium, lithium, and thor 
ium, as well as uranium. 

e Some companies are concen 
trating on uranium and are going into 
processing as well as mining. Kerr 
McGee Oil Industries, Inc., is an 
example of this. It operates a uranium 
mine near Cove, Ariz., (picture) and 
also operates a uranium mill at Ship 


rock, N. M. 


This growing interest in metals is 
strikingly demonstrated by the num- 
ber of oil companies getting into 
some phase of it, and by the scope 
of their plans. One of the latest to 
join the search is The Texas Co. 

Together with the Shattuck-Denn 


9 





Mining Co. and New Jersey Zinc Co., 
it has formed the new Shat-Tex Corp. 
(PW—Oct.14'55,p13). The new firm 
will be an integrated one. It has leased 
several hundred square miles of ura- 
nium properties on Navajo Indian 
reservation lands in Arizona, Utah, 
and New Mexico, and it plans to build 
one or two uranium processing mills. 

The proposed mills are expected to 
be the first on the Colorado Plateau 
to be equipped with a complete ura- 
nium-processing system—from raw ore 
to finished metal. 


Aggressive activity by El Paso 
Natural's affiliate, Rare Metals Corp. 
of America, is typical of rapidly de- 
veloping oil firm participation in this 
field. In the past 12 months Rare 
Metals has taken these steps: 

e Won a bid to build a 200- 
ton-daily uranium concentrator for the 
Atomic Energy Commission’s program 
at Tuba City, Ariz. 

e Placed into production a 175 
ton-daily mercury-reduction unit at 
Weiser, Idaho 

e Optioned, staked, and leased 
large areas of minerals properties in 
the U. S. Southwest and West, and 
in South America. Here the range of 
interest includes not only uranium, 
but thorium, columbium-tantalum, 
nickel-cobalt, and base metals. 


Tide Water Associated Oil Co. 


also has an ambitious exploration 
program, and may build a process- 
ing mill if it finds enough uranium 
to warrant one. Currently, it is ex 


ploring areas in the Rockies, New 
Mexico, and Arizona under terms of 
a lease with the New Mexico & 
Arizona Land Co. 

lide Water paid the land company 
1 “substantial” bonus at the outset, 
and agreed to spend no less than 
$400,000 for exploration and $400,000 
for mining in the next two years. Its 
lease does not include gas and oil 
rights. 

Tide Water is also checking its 
own oil leases for uranium possibilities 
—a practice followed these days by 
virtually all the oil companies operat 


ing in the Rocky Mountain region. 


The metals search isn't restricted 
to the major oil companies. Many 
independents are showing interest, 
too. McRae Oil & Gas Corp., of 
Denver, for example, has formed a 
subsidiary, Glenwood Mining & Ura- 
nium Corp., which holds extensive 
leases near Florence, Colo. It will 
soon start exploratory work. 

Utah Southern Oil Co., of Salt Lake 
City, is another important indepen- 
dent in the field, and smaller firms 
are numerous. Rocky Mountain dis- 
trict officials estimate that over 50% 


10 


of the small operators have interests 
in uranium claims and mines 


Few, if any, of the companies feel 
they are headed for a get-rich-quick 
bonanza. They realize they face stiff 
competition in a risky field. 

Stanley F. Jerome, who heads Gulf 
Minerals Corp., sums it up this way 


“We intend to employ geophysics, 


geochemistry, geology, and guts. We 
don’t think it’s going to be easy, but 
we intend to keep going in a continu 
ing effort.” 

In general, the attitude of the oil 
hrms venturing into minerals seems 
to be this: ““We’'ll look at everything. 
And we'll take a chance on it if we 
think we can make some money 
now or in the future.” 


Administration Leaders Back NPC 


The Eisenhower Administration ap- 
parently will stand behind the No- 
tional Petroleum Council in the face 
of threatened attack by the Demo- 
cratic-led House antimonopoly sub- 
committee. 

This Administration attitude wa 
indicated in remarks made last week by 
spokesmen for the Interior and Ds 
fense Depts. at the NPC meeting in 
Washington. 

Hugh Stewart, director of Interior's 
Office of Oil & Gas, said the depart 
ment wants the council to keep on 
operating just as it has in the past 
And Brig. Gen. W. W. White, direc 
tor of the military’s logistics division, 
said the Defense Dept. relies heavily 
on NPC and considers it “ 
dispensable” to the defense program 
Ihis amounts to direct and substantial 
\dministration support of the council, 
for it is extremely doubtful that thes« 
officials would have taken such a 
strong stand without some assuranc¢ 
of Administration approval 

NPC is composed of 103 oil indus 
try leaders who advise the government 
on petroleum matters. It was 


lished right after World War II 


NPC has been living under some- 
thing of a cloud since early August, 
when Assistant Attorney General Stan 
ley Barnes told the Celler subcommit 
tee he wasn’t satisfied with the setup 
at NPC from the antitrust viewpoint 
However, he declined to open Justic« 
Dept. files on the subject. 

Subcommittee Chairman Emanuel 
Celler (D., N. Y. 
ing “conflict of interest’ on the part 
of businessmen serving the Eisen 
hower Administration, pounced 
Barnes’ testimony 

Ever since, subcommittee aides have 
been busy inquiring into NPC, asking 
the council and the Interior Dept. for 
information on their relationships with 
each other and with the industry 
Celler has said testimony will be heard 
by the subcommittee, but perhaps not 
for several weeks—possibly not until 
January. 


ilmost in 


estab 


, who is investigat 


The subcommittee is seeking to 
show that the Administration gives 


business—including oil—a free hand, 
and that antitrust violations may be 
resulting. NPC may be more vulnet 
ible to an attack than some advisors 
groups because its operations don't 
jibe with two of the standards for 
imilar groups 

e That the chairman should be a 
full-time government official (NPC is 
headed by an industry man, Walter 
Hallanan 

e That agenda for committe« 
meetings should be administered and 
formulated by government representa 
tives (NPC has its 


mittec 


The Celler inquiry came under 
heated discussion in the closed NPC 
meeting last week. Later, newsmen 
were briefed on the remarks of three 
spokesmen for the Interior Dept 
Under Secretary Clarence A. Davis, 
Solicitor J. Reuel Armstrong, and 
Stewart 

Stewart, speaking for the group, said 
lata requested by the Celler subcom 
mittee will be provided. He added that 
no one disputes the night of a con 
gressional committee to seek pos sible 

lations of the antitrust laws 


Stewart pointed out that NPC was 
set up in 1946 at the request of the 
government, not the industry. He add 
ed that council business has always 


own agenda com 


been conducted “in a goldfish bow,’ 
rigidly in line with the law and its own 
irticles of organization 

“The National Petroleum Council 
has functioned only on those matters 
and has 
ven refused to go into some of thos 
because of the antitrust laws,” said 
stewart 


requeste d by the government 


The Justice Dept. has not made its 
views public. But Washington obser 
ers doubt Stewart and White would 
have made their strong defense of 
NPC if they expected trouble from 
that quarter 

Some observers feel that the chief 
motive of the probe is to gather po- 
litical ammunition. If that’s so, attacks 
on NPC may continue through next 
vear’s election campaigns. 
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“Leaners” get a good view One of the show’s beauties 


of Schlumberger’s exhibit. 


wears a derrick on her head. 


Louisiana Oil Show 


Is a Rousing Success 


OUISIANA HAS Just had its first oil exposition. It 
#*§ was a four-day show at Lafayette to demonstrate 
what’s being done, and how it’s being done, in the 
oil industry. 

It also demonstrated the city’s increasing impor 
175 exhibits of 
equipment, technique, and ideas—all dressed up in 
exposition finery. The exposition idea originated with 
the Lafayette Chamber of Commerce in 1953. Two 
years’ hard work resulted in this month’s show. It 
was such a success it’s sure to be repeated. 


tance as an oil center. There wer 


SPARKING WORK in cutting steel plate is shown by Welder’s 
Supply Co. and Smith Welding Equipment Co. 
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DRILLING TENDER, model size, won first prize for inside 
exhibits. It’s the J. C. Craig, built to scale. 


GLOBE BITS draw lively interest as many people learn a bit 
of the mechanics of the industry. 





What’s New 


Highway Safety Drive 


Next week the Michigan oil indus- 
try launches a $50,000 highway safety 
program—the first of four or five it 
is planning to stage within the next 
12 months. 

The Michigan Petroleum Industry 
Highway Safety Committee, headed 
by L. R. Kamperman, vice-president 
of Leonard Refineries, Inc., Alma, 
Mich., hopes the November campaign 
will be but the first of a long-range 
series of drives which may extend over 
a five-year span. Committee spokesmen 
feel that only a long-range safety pro 
gram will achieve the penetration nec 
essary for noticeable results. 

he November campaign will stress 
pedestrian safety, with some 370 24 
sheet posters throughout the state and 
more than 4,300 swing frames dis 
played at service stations. Cost of 24 
sheet and swing-frame displays is esti 
mated at about $20,000. Another 
$30,000 of radio and television will be 
devoted to the safety campaign. 

Spurring the campaign are predic 
tions that Michigan is heading for its 
worst trafhe fatality vear since 1941, 
ind the second-worst in its histor 
More than 2,000 persons are expected 
to die on streets and highways this 
year. And two out of every three per 
sons killed in urban area trafic will be 
pedestrians. Safety officials say No 
vember is the worst month for pedes 
trian fatalities—which explains th« 
emphasis being placed on the Novem 
ber drive 

Major oil companies, the Retail 
Dealers Assn. of Michigan, 
and the Michigan Petroleum Assn. are 
participating in the 
paign, which will coincide with a spe 
cial legislative highway 
safety 


Gasoline 
November cam 
scssion on 


Trans-Canada Buys Gas 


Canadian Gulf Oil Co. has agreed 
to supply |70-million cu. ft. daily of 
Alberta natural gas to Trans-Canada 
Pipelines, Ltd. Trans-Canada has al 
ready signed contracts with other Al 
berta producers for 135-million cu. ft 
daily. The new contract brings the 
total to about 60% of its projected 
requirements. Negotiations are under 
way for the remaining 40%. 

lhe contract with Canadian Gulf, a 
subsidiary of Gulf Oil Corp., is for 25 
vears. It calls for first deliveries to be 
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IN THE INDUSTRY 


made in the second year of the pip 
line’s operation—probably by the fal 
of 1957. 

. 


Southern governors are all in favor 
of a federal highway program, but 
differ widely on how the money should 
be raised to pay for it. Ihicy ex 
pressed their views at the South 
Governors’ Conference last weekend 
at Point Clear, Ala 

Gov. Wetherby, of Kentucky, said 
“some bill, anv bill” would do, just 
it got some roads built. Other gov 
ernors had_ specific a) 
Kennon, of Louisiana, and Gov. Iau 
bus, of Arkansas, said the 
should be derived from a 2¢-per-gal 
federal gasoline tax. But Go 


proposal ( 


TOs 


Probe Stars Priest 


Rev. William J. Smith, SJ, a Catholic 
newspaper columnist, college instructor, 
and counsellor to distraught gasoline 
dealers in his area, drew Senate Small 
Business subcommittee praise at last week’s 
inquiry into New Jersey price wars. Father 
Smith’s advice: The oil industry should 
adopt “codes of ethical conduct,” elimi- 
nate “economic jungle warefare”; if it 
doesn’t the government has “the right and 
duty” to step in. Motorists, he added, must 
learn that “unreasonably cheap” gasoline 
comes only “at the expense of justice to 
many gasoline dealers, their families, and 


their employees.” 


of Oklahoma. said he saw no need to 

increase excise taxes. Gov. Boggs, of 

Delaware, said the Clay Committec 

bond-financing plan was best, while 

Gov. Stanlev. of Virginia, called for 

ipplication of the entire federal gaso 
tax vield to highway us¢ 

yngress, which bogged down on 

phase of the 
g th past session, will 
it the problem when 


hnancing highway 


n January 
. 


Clerical and production employees 
of Union Tank Car Co. at Whiting, 
Ind., have voted to join the Oil, 
Chemical & Atomic Workers Union 
(CIO). OCAW will now replace th 
Union Tank ¢ Workers of America 
independent s the bargaining agent 
it the Whiting plant 

I inoth labor development, 
AW igned two-vear contract 

Refining Co. at Falling 
_ to end an eight-weck 
The 160 emplove 

the bo 

hour, together with 


timated to be worth 


ird w ig 


one unusual 
in additional 
hour effective 
piration of the agi 


)>s 


A Howkins (Tex.) oil well caught fire 
Monday while being serviced, shoot 
ng a 200-ft. flame of burning 

out of control. Fir 

ral oil companies and 

surrounding East ‘Texas com 
ombined their efforts to 
nder control ‘Tuesday 
by Laird Oil Co., 
nly four blocks from 

s district. It h 

ince 1940, but peri 

have been necessar\ 

oil flow 


Gasoline at service stations had an 
average octane rating |.9 octane 
numbers higher in October than in 
month a year ago, Ethvl 
Corp. report Ihe current ratings ar 

1 premium gasoline, 88.8 for reg 
in Septembe1 


rade, the ime as 


the same 


British Commonwealth countries are 
now producing five times as much 
oil as they were in 1946. The Petro 
leum Information Bureau estimates 
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that over 19-million metric tons were 
produced in the first nine months of 
this year, compared with 16-million 
tons in the same period of 1954 

Canadian oil fields were the biggest 
reason for the increase. Their output 
was 12-million tons, nearly 3-million 
tons higher than in the first nine 
months of 1954. 


Texas has already set an all-time 
high for oil well completions, with 
more than two full months of the 
year remaining. There were 316 new 
wells reported last week, boosting th« 
vear's total to date to 12,180, com 
pared with the old record of 12,031 
wells for an entire year. ‘The total at 
this time a vear ago was 9,761. 

Gas well completions are running 
slightly behind last year’s pace. ‘Thus 
far, 909 have been completed, com 
pared with 974 in the same period 
of 1954 


The military has scaled down by 
about 5°/, its original forecast of its 
1956 fiscal year requirements for all 
petroleum products. Col. Arnold ¢ 
Gilliam, director of the Armed Ser, 
ices Petroleum Purchasing Agency, 
told the National Petroleum Council 
last week that the military’s purchas« 
would be “‘considerably less” than it 
catlier estimate of 233-million bbl 

Big reason for the decrease: the 
\dministration’s budget-cutting pro 
gram. The 
rently conducting a review of then 
oil needs to determine how far the 
cut will go 


armed services are cur 


A military oil official says the in- 
creasing use of distillates poses a real 
problem for the industry and the 
government. Brig. Gen. W. W. White, 
chief of the military’s petroleum lo 
gistics, cites these factors 

e More and more distillates will 
be required in jet fuel production 

e Ever-increasing quantities will 
be needed in the civil economy for 
heating, railroads, trucks, buses, even 
automobiles. 

e Research has indicated that 
military 
diesel operation is “desirable,” and 
the Military Petroleum Advisory Board 
is now making a study of diesel avail 
ability to determine the extent to 
which this can be accomplished. 

This may put refiners in a quandary 
Should they install expensive equip 
ment for obtaining a higher ratio of 
light products in the face of a pos 
sible increasing demand for heavier 
products? 


conversion — of vehicles to 


PETROLEUM WEEK OCTOBER 28, 1955 


PETROLEUM COMMENTS 
By W. M. Jablonski 


mh . 7 

A Silver Lining 

Sometimes charging a man with one offense helps clear him of 
nother. ‘That may be just the case for the oil industry in the current 
“bad publicity” on gasoline price wars 

his year, dealer complaints of “unfair” competitive oil marketing 
practices have received extraordinary attention on Capitol Hill. four 
different congressional committees have spotlighted public hearings 
on this subject. Two of them 
ind the Senate Small Business Committees 


subcommittees of both the Hous« 
have even remained 
ictive during the congressional adjournment. Recently both have 
scheduled further hearings in Virginia and New Jersey, sites of som 


of the worst gasoline price wat 


\ctually, as might have been predicted, the hearings have come up 


with nothing new or spectacular. They've merely brought out two 
obvious facts 

(1) That price wars are a natural, even if unhealthy, part of a 
highly competitive business; and 

That in this, as well as other practices, oil marketing is highh 

competitive 

The industry, of course, has not been too happy at all the publicity 
—particularly at all the accusations that made the headline splashes 

But everv cloud has its silver lining. As Donald O’ Hara, Washing 
ton counsel of the National Petroleum Assn., observed recenth 
in an excellent review of the investigations, the more the industr 


xets attacked for being “guilty of engaging in price wars,” the less 


gC 


convincing will be the old accusation that oil prices are set by “collu 


Sion. 


Ihe latter is a far more serious—and more widespread—political 


charge. It’s one the industry has had to deny more frequently than 
inv other. It keeps coming up again and again in Congress, as well 
1s elsewhere. Hardly a six-month period has passed since World Wat 
I] without some politician grabbing a headline by sounding off on 
oil price “‘collusion’’-—because three stations on the corner near his 
house all charged the same price for gasoline. Even a college pro 
fessor got into the act—remember?—with the more highbrow ac 


cusation of “oligopolistic ” oil pricing. 


Not surprisingly, public opinion surveys have shown that a goodly 


segment of the American public has come to believe these oft 
repeated charges. That’s why oi! leaders went to such length and 
effort to center the Oil Industrv Information Committee’s publi 
relations drive on the theme of oil competition. 


I'his vear, for the first time in a long time, there’s been a remark 
ably refreshing silence on “collusion.” It’s probably not entirely a 
coincidence. 

Of course, nobody in the gasoline business likes price wars, least 
of all the suppliers and dealers hit by it. 

But as long as they exist, it’s probably just as well for the industry 
that they're getting widely publicized 
of engaging in price wars, it can’t at the same time be guilty of 


for if the industry is “guilty” 


collusive price fixing 
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PRESSURE INJECTION of an individual lease would only result in driving the fuel to a 
neighbor’s well. That’s why Sunray Mid-Continent Oil Co. decided on a... 


Swift Unitization Program 


Sunray Mid-Continent Oil Co. is 
in the final stage of a long-planned, 
swiftly executed unitization program 
which will increase the ultimate rev- 
enue from the Northwest Branch field, 
Acadia Parish, La., by an estimated 
$2!/2-million. 

Culminating phase of the project 
is a cycling plant and pressure-regula 
tion system now nearing completion. 
If the plant is in operation by Christ- 
mas Eve, anniversary of the field, the 
circle of its discovery, development, 
unitization, and cycling will have re- 
quired just four years. 


When the drill bit opens a gas 
field, the pressure begins to drop, 
much as when a tire is punctured. 
So, from the beginning, the operator 
must plan ahead for the. most effi- 
cient and productive method of drill- 
ing the reservoir. 

While the rate at which the pres- 
sure declines depends on the number 
of wells drilled and the rate at which 
they are produced, the operator must 
face one unyielding fact: Something 
must be done to slow the drop in 
pressure or the reservoir will fail to 
produce a good portion of the liquid 
hydrocarbons in the gas. 

In many gas fields the fuel is such 
that some of its components will 
liquefy when the pressure drops be- 
low a certain level. They then sep- 
arate out underground and cannot 
be recovered 


In most gas reservoirs, gas cycling 
is the best solution. Dry gas, which 
has been “stripped” of its liquids, 
is injected into the producing formu- 
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tion to maintain pressure and drive 
wet gas to the surface. 

The operator thus realizes max 
imum recovery of the liquids from 
which he makes liquefied petroleum 
products. And, by maintaining pr¢ 
sure as near to “normal” as possible, 
he prevents the liquids from separ 
ating out and becoming lost. 

But the process requires more than 
the operator's decision to cycle dry 
gas in order to recover more wet gas 
in order to make more LPG 


Before cycling can begin, investors 
must agree to unitize the area as one 
b'g lease, each to benefit according 
to the amount of his holdings. To 
pressurize an individual lease would 
only result in driving the fuel to a 
neighbor's well. But forming units is 
difficult, can take years. 

Persuading all of the various inter 
ests to agree to unitization is a major 
headache of the production busines 
Sometimes negotiations 
involved in legal disputes and dip 
lomatic stalemates that 
plans are abandoned. One or two 
“holdouts” can slow or block a per 
fect deal, causing the field to declin« 
at a much faster rate. 


becom« sO 


unitization 


But delays in unitizing aren't inev- 
itable. Sunray's Northwest Branch 
program was consummated in less 
than eight months. 

Geologists siy this field is a layer 
of sandstone “filled with gas under 
pressure.” The company realized at 
once that it wouldn’t be long befor 


a pressure-maintenance program would 


be necessary. So engineers went to 





work on the two most important prob 
lems of unitization and cycling 

e How much gas is available? 

e Who owns it? 

The first step was to call into a 
tion the company’s testing facilities 
Core samples were analyzed by D1 
C. W. Ziemer, then chief reservou 
engineer (he recently was placed in 
charge of the company’s new evalua 
tion department, at Tulsa). He con 
firmed that the reservoir would suffer 

loss of liquids if pressure wer 
not maintained 

Since a gas-cycling plant runs into 
hundreds of thousands of dollars, 
Sunray Mid-Continent had to be 
ibsolutels 
gas available to support such facilities 
A long stepout was drilled—a full 
mile away, in fact. The test was suc 
cessfully completed, and the compa 
noted that “a very 
good degree of pressure communica 
tion was noted.” This indicated the 
“continuous” nature of the field. 
sands showed an 


sure there would be enough 


nv’s geologist 


The producing 
ilarming decline in pressure during a 
veral months’ period. This proved 

lv that cycling was not only 


il, but virtually 
The speed with which the North- 


west Branch field was unitized was 
no happenstance. As a veteran in 
unitization procedure, the company 
had a detailed plan and followed 
it to the letter. 
he first problem encountered as 
unitization begins is to determine 
ownership of the gas. “‘In most uniti 
.”’ says Sunrav, “several oil com 
ire involved It often takes 
months of negotia 


1 necessity 


compani¢s 

to agree among themselves on 
letails of a unit agreement. The agree 
then drawn up and presented 
to each 1 owner for approval 

“Sin 1c unitization agreement 
is of fundamental importance to both 
the royalty owners and the operator, 
we feel thot it is important that we 
work together.” 

On Oct. 16, 1954, 
resentatives met at the Acadia Parish 
courthouse with the rovalty owners, 
imong them Fred Loewer, on whos« 


ment 1s 


company rep 


property the field discovery well was 
drilled. John Douma, manager of the 
ompany's engineering division, ex 
plained that the meeting had been 
called (1) to discuss the cycling plan; 
2) to invite royalty 
committee could 


owners to or 
ganize so that a 
protect thcir interests; and (3) to 
suggest that royalty 


owners engage 
in independent petroleum consultant 
to assist them 

Dr. Ziemer 


explained the cycling 


PETROLEUM WEEK OCTOBER 28, 1955 





project, and how ultimate recovery 
would be increased. Frank Folger, 
Sunray’s unitization supervisor, told 
the royalty owners the company had 
“no personal axe to grind” in dividing 
the unitization “pie,” but only wanted 
to be sure each royalty owner re 
ceived his fair share. 

The initial unit area was deter 
mined, and the basis on which roy 
alty owners were to share in the field’s 
production was ascertained. 

The royalty owners formed their 
committee, with W. N. Prather as 
chairman. Guy W. Johnston was re 
tained as consultant, and L. G. Pugh, 
1 Crowley (La.) attorney, as legal 
counsel. 


In a move rare to unitization pro- 
ceedings, Sunray Mid-Continent made 
all field data available to the roy- 
alty owners. 

After several meetings between 
Sunray Mid-Continent representatives 
and the royalty owners’ committee, 
the company legal department, under 
direction of Atty. Norbert Proctor, 
drew up the agreement. It was ap 
proved Apr. 6—less than six months 
ifter the mitial meeting—by a 5-1 
vote. 

Next came the task of contacting 
244 royalty owners and securing 
enough signatures to gain the approval 
of the Louisiana Conservation Com 
mission. Dick Sowle, of the legal de 
partment, assisted by C. D. Crites, 
drove more than 10,000 mi. in ac 
complishing the task. 

At the Apr. 6 meeting, 19% of 
the participating interest had signed 
the agreement. After two weeks of 
work, the company had signed 63% 
By May 19, date of the unitization 
hearing before the commission, 85% 
of the interest had been signed. 


The state was quick to approve 
the agreement, praising all parties 
for their “amicable and efficient 
handling" of the unitization program. 

Sunray Mid-Continent representa 
tives at the hearing included geolo 
gists, reservoir engineers, and legal 
experts. The commission was_ told 
that pressure regulation of the field 
would stop the rapid decline in res- 
ervoir pressure, prevent expansion of 
hydrocarbon content, minimize under- 
ground waste, and increase ultimate 
recovery. 


As a result of the program, the 
ultimate liquid-products yield of the 
Northwest Branch field will be in- 
creased more than |I-million bbl. 

The cycling plant now under con- 
struction will manufacture LPG and 
stabilized distillates. The cycling oper 
ations will initially recover 1,025 b/d 
of distillate, and the processing equip- 
ment another 400 b/d of products 
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RIG LIKE THIS, says new claim, drilled America’s first well—in Canada. It’s a .. . 


New Claimant for Drake’s Title 


DRILLER was James Miller Williams, 
well-to-do Hamilton (Ont.) businessman. 





Port Hurontz} x 
s Sornia 


UNITED STATES 











SITE OF WELL was Oil Springs, On- 


tario, 80 mi. northeast of Detroit. 


After an undisputed reign of nearly 
100 years, the Drake well of Titus 
ville, Pa., is being challenged for the 
title of North America’s first successful 
oil producer. 

“Actual site” of the continent’s first 
well has been located at Oil Springs, 
in Ontario, Canada, according to W 
Harold Rea, president of Canadian 
Oil Companies, Ltd. The plot, known 
as the “west gum bed,” has been 
purchased by Rea’s firm and will be 
established as an “international his 
toric site commemorating the birth 
place of North America’s oil industry.” 

Delving into the history of his own 
company, Rea uncovered historical 
material which led him to contact 
Col. R. B. Harkness, former natural 
gas commissioner of Ontario. 

Col. Harkness corroborates Rea’s 
findings: ‘““We have discovered a well 
operated by James Miller Williams, 
North America’s first successful oil 
producer, which we believe was dug 
and drilled some time between 1857 
and 1859.” 

The accepted completion date of 
Col. Edwin L. Drake’s Titusville well 
is Aug. 23, 1859. 

James Miller Williams was born in 
Camden, N. J., in 1818, and was a 
successful businessman of Hamilton, 
Ont., at the time of his discovery, 
Rea asserts. 

Williams probably used the “kick 
ing” or “spring pole’ method for 
drilling his wells. The spring pole’s 
butt end was bolted, with a fulcrum 
behind the center, leaving enough of 
the pole to give spring action when 
two men worked a treadle. 
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What’s New 


Voss Reacquires 78 Wells 


Voss Oil Co. has reacquired full 
title to Buckhorn Production Co. prop- 
erties in Weston County, Wyo. The 
transaction involves 78 producing oil 
ind gas wells and about 12,500 acres 
in the greater Clareton fields 

Voss Oil assigned the properties to 
Buckhorn for development in Decem 
ber, 1953. Buckhorn is owned by Clint 
W. Murchison, of Dallas. Warren 
Voss, president, said more than $5 
million was spent while Buckhorn op 
erated the properties. He said 58 wells 
were drilled without a dry hole 

he original agreement with Mut 
chison provided that Buckhorn would 


IN PRODUCTION 


to operational control of Vi 
with Buckhorn retaining a 
ing interest 


5% Colorado Tax Talked 


A Colorado legislature interim com- 
mittee has agreed that voters be 
offered a constitutional amendment 
levying a severance tax on oil and 
gas production. State Rep. Frank 
Havs, of Denver, chairman of th 
mittee, said 
on the amount 
but discussion centered 
income. Committec 
said oil industry representat 


ho dec sion Wa rea 
ot th propo 
round 5 


ZTOss 


mw fora tax gradu 
um of 5 on gross 
pl ducers ire ilso 
nd other taxes in 


h they operate 


Long Beach and Bakersfield (Calif.) 
independents have formed a company 
with sufficient resources to undertake 
major exploratory work. An initial 

t pected to be acquisition 

t lock lulare County. The 
MacWood Oil Co , 

H. HH. MeVicar, ¢ M 

Oil Corp., Ltd., M. I 

1 Kk. Fairfield, Les-Cal 

Philadelphi 


A 22-yr.-old record for bonuses was 
broken at the quarterly lease auction 


be reimbursed for operating costs and indicated they 
keep 90% of the net return 
from sale of oil. It also provided for 
repayment of drilling and development 


costs When 
Voss said, the 


would 


repayment was made, 


properties were to revert 


First Tripod Drilling Barge Nears 


4 radical newcomer to the Gulf of Mexico mobile drilling fleet 
will be this barge being built near Vicksburg, Miss., by R. G. 
LeTourneau, Inc., of Longview, Tex. (left). The $2-million 
platform has been bought by Zapata Off-Shore Co., of Houston. 
When it’s completed, the barge will be towed 400 mi. down the 
Mississippi River, (as in the artist’s conception, upper right), and 
onto location in the Gulf. There its three spud pontoons—each 
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would support sucl Okla. Bor d 
proposal if the levy coi th ' iP ar 
entire tax liability of producers 

Colorado’s present g ' 
on oil and gas production i 
tacked in the courts by Th 


of Indian holdings in Osage County, 
totaled S? S86 SO) 


Ih 


total to 


istitut 


Launching Stage 


will be filled and lowered to 


raised to the desired height 


high 
will be 


140 ft. high, which means the barge 


35 ft. in diameter and 32 ft 


bottom, and the platform 


(lower right). The legs are 
could drill in 80 ft. of water and still have its deck 60 ft. above the 
surface. The unit is 185 ft. long and 149 ft. wide, and will have 
living quarters for 42 men. It is equipped with diesel-powered 


equipment capable of drilling to 15,000 ft. with 414-in. drill pipe. 
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was the largest purchaser, with 108 
tracts. Amerada Petroleum Corp. took 
35, and Skelly Oil Co. 34. There were 
73 individual buyers, with 24 buying 
for the first time 


A Kansas crude oil gathering line 
that had been shut down 15 days has 
resumed operation under order of a 
federal judge that oil must be kept 
moving to refineries. The Paola-Hum 
boldt line ceased operation when Sin 
clair Pipe Line Co., the owner, halted 
purchases. The company has proposed 
to sell the line, and a line from Eureka 
to Humboldt, to Producers Pipe Linc 
Co., of Eureka. 

I'he Kansas Corporation Commis 
sion earlier ordered Sinclair Crude Oil 
Co. to resume normal purchases from 
wells connected with the two lines 

PW —Oct.21°55,p15). The contro 

versy was touched off by Producers’ 
innounced intention of abandoning 
the Eureka-Humboldt line as unprofit 
able. 

In ‘Topeka, federal Judge Delmas C 
Hill last week issued a temporary order 
permitting the 48-mile Eureka gath 
ering svstem to remain closed, but 
Producers will insure that oil is bought 
it the well and trucked to market at 
Its expense 

° 


John W. Mecom, of Houston, has 
paid approximately $15-million for an 
interest in more than 250,000 acres 
of producing and non-producing prop- 
erties in Louisiana. The purchase was 
made from Mr. and Mrs. H. J. Lutcher 
Stark, of Orange. The properties are 
in Calcasieu, Cameron, Terrebonne, 
Assumption, Lafourche, St. Martin, 
St. John the Baptist, Ascension, and 
St. James parishes. 


Operators in the Tejon field, Kern 
County, Calif., will put emphasis on 
deep exploratory drilling when th 
present lull is broken. Only one rig is 
now operating in the field, which, for 
the past year and a half, has been 
highly active. Production now aver 
ages more than 9,000 b/d, compared 
with less than 2,600 b/d before the 
first of two important deeper discov 
eries had been made. 


A dispute between the state of 
California and the city of Long Beach 
is holding up Apex Petroleum Co.'s 
request for a tidelands lease in the 
Alamitos Bay region. The California 
State Lands Commission will ask the 
attorney general for a ruling on own- 
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ership of the lands. ‘The attorney gen 
eral’s office ruled in 1947 that the 
state had legal ownership, but Long 
Beach now contends that a quit-claim 
deed surrendered only property rights 
for park development and did not re 
lease oil rights 

Apex wants to lease a tract 3 mi. 
by 2,200 ft. It is among the first ap 
plicants for oil property leases under 
the Cunningham-Shell Act, 
went into effect Sept 


which 


The Montana Oil and Gas Conser- 
vation Commission has approved salt 
water injection into the East Poplar 
field, northeastern Montana. Twin 
purposes are to dispose of salt water 
ind to maintain 
Murphy Corp., unit operator, plans a 
$175,000 system to inject the salt 
water into two nonproductive wells in 
the western part of the field. 


reservoir pressure. 


Texas production for the first seven 
months of the year was 12.69%, or 
90,557,308 bbl. below the allowable, 
the Railroad Commission announced. 
North Texas had the greatest percent 
ige of underproduction, 28.03%. The 
Panhandle was next, at 26.03%. 


A month's gas allowable can be 
lost through late reporting of tests 
required by the Texas Railroad Com- 
mission. The new maximum limit 
supersedes a ruling which required for- 
feiture of one day’s allowable for each 
day a required report was late. The 
order applies to all prorated gas fields 
in Texas, except the Panhandle and 
Hugoton fields. 


The New Mexico Commissioner of 
Public Lands has announced a special 
lease sale for Nov. 17. The commis- 
sion will offer 39 tracts. Minimum bid 
that will be considered is $100, plus 
$5 filing fee for each tract. 


Drilling Highlights 


West Texas — Scott Hammonds, 
Dallas independent operator, Ada Oil 
Co., of Houston, and Phillips Petro- 
leum Co. have a flowing Devonian 
discovery in southeast Gaines County. 
The well flowed at an estimated rate 
of 100 bbl. per hour from a section 
at 12,360-85 ft. The discovery is 8 mi. 
northeast of nearest production in the 
Glasco (Devonian) field. 


California—Richfield Oil Corp. ha 
abandoned the deepest test ever drilled 
in the Cuvama Valley. The wildcat 
went to 13,106 ft—125 ft. deeper 
than any previous Cuyama attempt 
Deep tests have failed to produce any 
thing but shows in the valley, wher« 
the bulk of production is from an a\ 
erage depth of 4,000 ft. 


California—Richfield Oil Corp. has 
found commercial pay in a previoush 
untested zone of the Zamorian sand at 
Wheeler Ridge, Kern County. On a 
test at 8,516-626 ft., the well flowed 
38.3-gravity oil at a rate of 757 b/d 
through 48/64-in. choke. Richfield is 
drilling ahead for the Focene sand 


Oklahoma—l'rankfort Oil Co. ha 
found deep dolomite production in the 
North Marietta field, Love County 
The test came in flowing 35 bbl. per 
hr. from open hole interval at 11,515 
64 ft. The field’s regular pay is the 
Viola lime at 2,700 ft. 


Canada — Canadian Bishop Oil, 
Ltd., has completed its eighth well on 
a 960-acre parcel in the Pembina field 
of Alberta. The well averaged 312 b/d 
on initial production test from 5,382 
ft. The company’s ninth well was drill 
ing below 5,315 ft. and preparing for 
production test. The 10th is below 
4,860 ft., and the 11th well is below 
+,950 ft. 


Canada—Stanolind Oil & Gas Co 
has a gas flow of 1-million cu. ft. pet 
day at its Viking sand wildcat in the 
Chinook Ridge region of northwest 
Alberta, 55 mi. southwest of Grande 
Prairie. The initial test was made at 


9,074-143 ft. 


Canada—New British Dominion 
Oil Co. and U. S. Smelting, Refining 
& Mining Co. had a gas flow from the 
Bow Island sand at a wildcat in the 
Pakowki Lake area, 2 mi. southwest of 
one dry hole and 242 mi. northwest 
of another. A test at 2,196-224 ft. 
flowed gas to surface at a maximum 
daily rate of 480,000 cu. ft. 


West Texas—Humble Oil & Refin 
ing Co. has indicated Canyon reef 
production at a Howard County wild 
cat 20 mi. north and east of Big Spring. 
On drillstem test at 7,688-714 ft., 
open 2 hr., 41 min., it surfaced oil in 
62 min. and gauged 13 bbl. to tanks 
after cleaning to pits for 39 min. 


Oklahoma — Amerada Petroleum 
Corp. has recovered oil at a Caddo 
County wildcat 2 mi. northwest of the 
multizone West Cement field. A 2-hr. 
test at 5,351-77 ft. yielded 375 ft. of 
37-gravity oil and 215 ft. of heavily 
oil-cut mud. 
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Pipeline Serves Alaska Bases 


Fuel for Alaskan military bases is 
flowing through a 626-mi. —_ in 
Alaska and Canada. The line, called 
the Alcango, was formally turned over 
to the Alaskan Command earlier this 
month, even though it has been op- 
erating since the last week in Sep- 
tember. 

Tankers will deliver fuel for the 
bases to the pipeline terminal at 
Haines, a seaport in southeast Alaska. 
The Alcango line starts at Haines, 
climbs over the Chilkat Mountains, 
then follows the route of the Alcan 
Highway to Fairbanks. Pipe for the 
system was laid in the summer of 
1954, and the five pumping stations 
were installed this past summer. Con- 
tractors for the system were Williams 
Bros., of Tulsa; McLaughlin, Inc., of 
Great Falls, Mont., and Marwell Con- 
struction Co., of Vancouver, B. C. 

Jet fuel, aviation and automotive 
gasoline, and diesel fuel will be carried 
through the line to three major Alas- 
kan stations: Ladd, and Ejielson Air 
Force bases, and Camp Big Delta, the 
army's arctic testing and training 
center. 

The line cost $40-million. It can 
hold 209,000 bbl. of fuel, and its 24- 
hour throughput is 12,000 bbl. Be- 
cause of the present limited demand, 
it is expected to operate only about 
12 days a month. 


The line was built to move fuel to 
Alaskan military posts with the least 
possible exposure to enemy attack. 
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Officers who supervised the construc 
tion figure that the line’s exact route 
will be easy to keep secret; within six 
months after the pipe was laid, the 
undergrowth had reclaimed the right 
of way. 

The contractors experienced a va 
riety of temperature and terrain condi 
tions in laying the line. Right-of-way 
crews started clearing the route in mid 
December of 1953, and continued 
through the winter, when tempera 
tures sometimes reach 60F below 
zero, and into the spring of 1954 
when pipelaying began 

Along some parts of the route, th 
pipe could be laid right on the 
face. In other sections, the pipe was 
buried as a safety measure; the urban 
ization of areas through which the line 
passed dictated whether it was buried 
or not. The toughest section to bury 
was the last 100 miles into Fairbanks 
This area was underlaid by permafrost, 
which is permanently frozen subsoil 
When exposed to air and light, how 
ever, the permafrost thaws, so that a 
ditch cut in it quickly fills with mud 
and slush. 

William Bros. used a special ditch 
ing machine to cut through the perma 
frost, and leave the ditch exposed only 
a short time before the pipe was 
dropped in. Later, however, alternate 
thawing and freezing of the perma 
frost pushed the line to the surface in 
some places, so the empty pipe had to 
be dug up and reburied with concrete 
weights. 


What's New 
IN TRANSPORTATION 


A group of Army officers and en- 
listed men have just completed a 
three-week training and observation 
assignment with a pipe-laying crew 
from Williams Brothers Co. near 
Opelousas, Fla. 

Phe soldiers, from the Army’s Corps 
9f Engineers pipeline construction 
ompanies at Fort Leonard Wood, 
Mo., observed laying of pipe in van 
ous types of terrain and under various 
types of conditions which they might 
encounter under combat. The prob 
lems of laying pipe in boggy swamps 
ind in crossing swollen rivers, as well 
; hazards inherent to ditching through 
caving sandy soil, were among those 
studied 


Westspur Pipe Line Co. has been 
given authority to begin immediate 
construction of a 109-mi., 10-in.-to- 
12-in. line from Saskatchewan's Mi- 
dale area to a connecting point near 
Cromer, Manitoba. 

Approval came from the Canadian 
Board of ‘Transport Commissions, 
which, for lack of a conservation board 
in the province, was hearing its first 
ipplication for construction of a line 
to move oil from Saskatchewan. The 
board rejected similar applications by 
S. & M. Pipelines, Ltd., and Trans 
Prairie Pipelines of Canada, Ltd. 

Up to now, disposal of oil from 
the Midale area, which fringes the 
Williston Basin, has been by rail 
tankcars. At Cromer, the oil will con 
nect with the Interprovincial pipeline 


Work has begun on the final two 
loops of 77-mi., 26-in. pipeline in 
Tennessee and Kentucky for Texas 
Gas Transmission Co. H. C. Price Co., 
Bartlesville (Okla.) pipeline contrac 
tor, has completed four loops in the 
two states and is nearing completion 
on 77 mi. of 16-in. pipe in Kentucky 
ind Indiana 


Warren Petroleum Corp.'s third 
barge built exclusively for transporta- 
tion of liquefied products along inland 
waterways was launched last week at 
Beaumont, Tex. The barge is 245 ft. 
long, 45 ft. wide, and 18 ft. from 
keel to deck. It can haul 500,000 gal. 
of LPG, carried in seven horizontal 
tanks below deck 
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Melraw Hill Mailing Lint Will Holy You 


Merchandise your advertising 

Conduct Surveys 

Get leads for your salesmen 

Get inquiries about your product or service 
Pin-point geographical or functional groups 
Sell Direct 


Build up weak territories 


Aid Dealer Relations 


More and more, progressive companies are using 
Industrial Direct Mail regularly as an advertising 


Direct Mail is a necessary supplement to a well 
rounded Business Paper advertising program. 
medium. They effectively allocate a portion of their 


600,000 actual names of the top buying influences ad budgets to this second medium at the same time 


in all the fields covered by the McGraw-Hill publi- 
cations make up our 150 mailing lists. These lists 
are built and maintained primarily for our own use, 
but they are available to you for Direct Mail pur- 
poses. Pick out a list of YOUR prospects from our 


as they concentrate on the best business publications. 


For complete, detailed information about our serv- 
ice, fill in the coupon or write for your copy of our 
free Business and Industrial Direct Mail catalogue. 





Industrial Direct Mail Catalogue. 
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Direct Mail Division 
McGraw-Hill Publishing Co., Inc. 
330 West 42nd St., N. Y. 36, N. Y. 


Please forward my free copy of the 
McGraw-Hill “Industrial Direct Mail Catalogue.” 
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Jobber institutes pave way as... 





Door Opens to Management Development 


This month 100 oil independents 
in Texas, lowa, and Wisconsin are 
taking time off to study how to run 
their businesses better. They are at- 
tending college management insti- 
tutes. And through such meetings, 
they are gradually opening the door 
to the vast potential in management 
development for the small oil com- 
pany. 

Big companies for years have had 
comprehet programs for training 
their executive But 
have done little-—despite 
ompetitior nd the growing need 
for ¢ 1] ib] lal FCTS Now the oil 
jobber asso in these three 
states and other ire taking the lead 
can be done by inde 


independents 
Increasing 


in showing wh 
pendents in any part of the oil in 
dustr 

Uh Ip] mich of the institute l 
significant for small producers, drill 
ing contractors, and other operator 
Ihe ipproa h that th 
principles f in oil 


the same 


management 
jobbership are 
those for any business 


The institutes last two or three 
days. They are usually limited to 20 
or 30 men, who study subjects as 
credit, employee relations, advertis- 
ing, and capital planning—whatever 
them the most troubl 
Chere are classes and informal dis 


is Causing 


cussions, led by industry experts, col 
lege faculty 
ment consultants 

(he institutes, normally held o 
ranged through official 


universities and business 


members, and manage 


campus, are ar 
of the state 
colleges. ‘Typical cost to the oil man 
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is $65 (tuition, room, and 
ilthough this varies consider 
One jobber calls the | 
poor man’s Harvard.” But 
courses 1n college, th 
i hard-headed busine 
ical comment after a 
ible to save more than $ 
what I learned here 
Che whole purpose of th 
Help the oil man help himsel 
Che jobber associations did 
nate institutes for small 
ies. Back in 1948-1949 th 
Assn. of Oilwell Drilling ¢ 
held management sessions 
ters in 10 states. About 7 
xecutives studied such 
onnel, cost control, acci 
tion, and human relatiot1 
In 1952 the ‘Texas 
Assn. began its 
taging the first institut 
Since then, jobber group 


states have followed suit, wit! 


pionccril 
I 


ittendance of more than 


Today, Texas jobbers are showing 
how far independents can run with 
such a program. Between the |8th 
of this month and the end of Jan- 
uary, they are holding six institutes. 
And they are making it easy for th 
jobbers by taking the institutes around 
the state—to Austin, Lubbock, Hat 
lingen, Houston, El Paso, and Dall 
eight men fr 


oil supplying COMM panics, rour 


Instructors includ 


company men, and one pump man 
facturer representative 
For 1956, mstitute 


ilready been set by nine 


twelve 


state associa 





for a while 


1) 
+ + ‘ aii } 
itutes will soon 


from the outside 


Next month, the program will get 
a boost at the American Petroleum 
Institute's annual convention in San 
Francisco. API will make available a 
book telling how the institut 
of South ¢ 
1oOn 
ting manageme! 
mpanies will 
ge their jobbers 
Th 5 will ome 
the man who ha 
| institutes from 
lL. White, 
h & Education foi 
Le ind his iS 
] Ronis, have 
ind transcript 


API’s Persons 


manage! 


ymnnel 


ire the start of an 
that will help future 


‘| 


A big reason for the success of the 
institutes is that they get the oil man 
away from his daily work for a fresh 
lock at what he is doing. As the hand 
book puts it, “During an ordinary 

obbers have too man 

piles of paperwork, 
laints, or truck break 

¢ usually too busy trying 
“ out of their men to take 
to wonder if they could train 
better. T’oo busy trving to make 
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a 


sense out of operating reports to fig 
ure out if there’s a better way to 
keep records. ‘Too busy trying to col 
lect old debts to learn about bette: 
credit policies. In other words, too 
busy running their business to think 
about what makes it run.” 


At his first institute, the oil man 
begins to see the "why" of some of 
his problems. Then he learns the 
"how" of them. He begins to appre- 
ciate the size of the management job. 
And he realizes the need for study 
far beyond the few subjects that can 
be discussed at one institute. 

A total of 120 different subjects 
have been covered so far, with most 
institutes limited to five or six. The 
classroom instruction serves to set up 
the informal talks, which the jobbers 
are coming to favor more and mor« 


Says an lowa independent, "When 
the discussion leader tosses out a 
problem, and we take it from there, 
getting into our own conversations 
—that's the real meat of the school." 

The jobbers like such idea exchanges 
so well that they often gather in the 
evening for bull sessions on budget 
ing, taxes, or “how to solve a prob 
lem.”” At the September institute of 
the Connecticut Petroleum Assn., for 
example, the men held a night meet- 
ing. They stayed past the closing 
time, and finally were evicted from 
the college building at 10:45 p.m. 
Some of the men then stayed up 
talking business until 3 a.m. 


Case histories of efficient methods 
carry a big load at the institutes. At 
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for Small Oil Operators 


in lowa meeting, three-fourths of the 
men voiced the common complaint 
of farm-state jobbers that credit was 
their biggest headache. They heard 
the case of a company with a real 
problem: receivables of $100,000, in 
terest in carrying receivables of $5,000, 
and another $5,000 in credit losses. 

I'o avoid this, the company hired 
1 credit manager for $5,000 and spent 
$1,000 for new accounting equipment. 
It adopted a consistent credit policy, 
directed by one man in complete 
control. In this way, the company 
cut receivables in half—which meant 
a saving of $2,500 in carrying charges. 
I'he company also shaved credit losses 
from 5% to 1% of receivables—which 
saved another $4,000. 

The Iowa jobbers thus got a quick 
lesson in how to save $6,500 by an 
investment of $6,000. 


The men carry home dozens of 
tips on better ways to operate. In 
l'exas, jobbers looking for equity cap 
ital to finance new stations and trucks 
heard an Austin banker say, “I have 
the names and addresses of 3,000 
people in this town who are looking 
for places to invest money.” 

At a Connecticut institute, a bank 
er was introduced who specializes in 
loans to jobbers. He had been taught 
by a jobber that oil distribution is 
different from other businesses. He 
had learned that vegetables spoil, but 
oil doesn’t, that oil turns over quickly 
and liquidates without loss. In short, 
the banker had learned from the job- 
ber that oil deserves a higher credit 
rating than food. 
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XCHANGE OF IDEAS by oil men at round-table talks, such as this one at an institute of Texas oil jobbers, is a key part of the program. 


From this, men at the institut 
learned the value of closer contact 
with local bankers. 


The very fact that the men attend 
institutes makes them more aware of 
the need for business education. ‘Tlic 
pay more attention to traiming thei 
employees and station dealers. And 
by their example in going to institutes, 
they encourage others under them to 
seek schooling. 


And to take advantage of the 
desire for more training, the National 
Oil Jobbers Council has endorsed a 
supplementary program for jobbers in 
its 28 member associations. Besid 
the institutes, NOJC also recommend 
the following: 

e College courses in busines 
education for individual jobbers, theit 
employees, and their station dealers 

e High school sales and servic« 
courses offered under distributive edu 
cation programs. An example is th 
series of ]l-week oil-burner courses 
arranged by Michigan jobbers for se\ 
eral hundred heating oil dealers and 
their employees. 

e High school courses in ser 
ice station work, including on-the-job 
training. 

The enthusiasm jobbers show for 
this program will come largely from 
the interest in training generated by 
the management institutes themselves 
And the large potential of the insti 
tutes is summed up by the Georgia 
jobber who says, “With improved 
human relations and instruction, the 
jobber can make his service to the 
public more attractive, his dealers suc 
cessful, and his employees happier.” 

To which a New York jobber adds, 
“These management institutes are 
long overdue.” 
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A MESSAGE TO AMERICAN 


INDUSTRY ® ONE OF A SERIES 


Automation Creates Jobs 
For Workers With Skills 


There is new and reassuring information for those 
who fear that “automation” — the control of machines 
by machines — will mean fewer job opportunities. It 
comes from a special survey of 1,574 companies in 
metalworking industries recently completed by 
AmeRICAN Macuinist, a McGraw-Hill publication. 
More than one-fifth of the companies reported that 
they already have automatic loading, transfer or as- 
sembly machinery in operation. In these companies as 
a whole there has been a net increase in total employ- 
ment since this machinery was installed. 

According to the AMERICAN MACHINIST survey, of 


these companies with actual experience in automation 


26° reported increases in employment 
averaging 21% 

51° reported no change in total employment 

92 : leovensesn i mp) . 

23 reported decreases in employment 


averaging 16% 


More Jobs for the Skilled 


Of greater significance, however, is the re- 
sponse by 40% of these companies that they 
required more skilled maintenance men and by 
21% of the companies that they had increased 
their engineering staffs. This indicates that auto- 
mation is strengthening a trend already evident in 
the United States, a trend of expanding opportunity 
for those with industrial and professional skills and, 
relatively, of contracting opportunity for the unskilled. 

The following chart shows how strong this trend 
has been over the past 25 years and how strong it may 
be expected to be over the next 15 years. 

There has been a sharp decline in the percentage of 
unskilled workers in the nation’s labor force and a 
corresponding increase in the percentage of those 


with varying degrees of skill. 
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It is possible, of course, to cite cases of individuals 
and groups that do not conform to the charted trends. 
Farmers, for example, are becoming at the same time 
more skilled and less numerous. But this does not up- 
set the broad proposition that opportunities are in- 


creasing for those who have skills. 








Power and Production 


Much of the basic explanation for the rela- 
tive expansion of opporiunities for those with 
industrial and professional skills lies in the in- 
ercasing use of power-driven machinery. This 
has made possible a vastly greater increase in manu- 
facturing production than in the manhours of human 
labor devoted to it. The following chart shows the 
relative increases in electrical energy and manhours 
of labor used in manufacturing since 1930 and the 


rise in industrial production. 


1930 1955 1970 Indes 
Electrical energy 1930= 100 
(billion kwh) 52 212 400 55 
Industrial production 4 
(1947-49 = 100) 135 203 
Production manhours 


(billions) 6) 27 28.4 


-— 700 


manhours 





i 
1955 1970 


*Excludes power used in aluminum and magnesium 





reduction, both very heavy power users 


Power-driven machines have reduced the amount 
of human energy required for physical labor, but they 
have increased the need for skillful handling and 
maintenance. As the AMERICAN MACHINIST survey 
demonstrates, the same is true of automatically con- 


trolled machinery. 


Higher Wages, More Leisure 


The rising average wage of American indus- 
trial workers and the decline in hours per week 
that they must work reflect directly the extent 
to which the increase in industrial production 
has outstripped the manhours devoted to it. 
The final chart shows the increase in weekly wages 
(in dollars of constant purchasing power) and the 
decrease in the average workweek in manufacturing 
since 1930. It also shows the changes that may come 
in the next 15 years if present trends continue. 











More pay, 
for less work 
for manufacturing workers 
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There are some who would slow what an 
earlier editorial in this series characterized as 
“the continuing process of taking dull and la- 
borious work off the backs and minds of men 
and transferring it to machines operating in 
large batteries under automatic control.” In 
doing so, they might make the world safer for 
those with no skill. The far more constructive 
course is to welcome the expanding opportuni- 
ties now being provided and be sure that the 
nation’s young people, who are now starting 
another school year, are prepared to take ad- 
vantage of them. 





This message ts one of a series prepared by the 
VcGraw-Hill Department of Economics to help 
increase public knowledge and understanding 
of important nationwide developments that are 
of particular concern to the business and pro- 
fessional community served by our industrial 
and technical publications. 

Permission is freely extended to newspapers, 
groups or individuals to quote or reprint all or 
parts of the text. 


PRESIDENT 
McGRAW-HILL PUBLISHING COMPANY, INC. 
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OPPOSING VIEWPOINTS are championed by Donald C. O’Hara (left), National 
Petroleum Assn., and V. T. Worthington, Petroleum Re-Refiners Assn., as they 


Battle Over Reclaimed Oil 


Should reclaimed lube oil be taxed 
again—the same as a ‘'virgin" oil— 
every time its ‘purity’’ is restored? 
This lively issue may be settled soon, 
once and for all, in Washington, D. C. 

A Treasury Dept. rule, which the 
government wants to change, classifies 
is a “manufacturer” (and thus subject 
to the 6¢-a-gal. excise tax on lubri 
cants) “‘any person who cleans, reno 
vates, or refines used or waste lubricat 
ing oil by any method or process which 
produces an oil substantially equivalent 
to new lubricating oil.” But despite 
this wording in its own rule-book, the 
lreasury Dept. has not been collecting 
1 tax on re-refined lubes 


There are some 110 commercial 
reclaimers or ‘'re-refiners" in the 
country. They process from 25-million 
to 75-million gal. of waste into a prod 
uct they term “purer” than it was 
originally 

They settle and dehydrate the waste, 
treat it with sulfuric acid and alka 
lines, then distill and filter it 

Cheir plants range from small, $750 
pot stills to giant fractionating towers 
that process hundreds of bbl. per day 


Sale of reclaimed oil constitutes 
only a small percentage of the total 
lube market. Most is sold to trans- 
portation companies. But some com- 
petes directly with canned "new" oil 
and that's where the trouble starts. 

Marketers of virgin lubes say little 
ibout the railroads, truck fleet owners, 
and other big transporters who handle 
their own lub« 
with the commercial reclaimers. But 
small refineries, marketing virgin oil 


reprocessing or deal 
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found th 
t 


in the 25¢-a-qt. range, hav 
reclaimers’ tax advantage to be 


competition and have squawked 


The Federal Trade Commission has 
forced reclaimers to label their wares. 
And 21 states have specific statutes 
designed to keep re-refined oil from 
being misrepresented as new. 

FTC, in fact, has also clampee 
down on reclaimers who have implie 
their product is Pennsylvania-grade. | 
general, the virgin-oil marketers ha 
been winning their battles to k 
reclaimers from marketing their pr 
uct on equal footing with new lubs« 


The reclaimers, however, have con- 
sistently maintained their tax advan- 
tage. Back in the 1930s the Interna 
Revenue Service from an 
Illinois re-refiner. But he upset th 
iction in court, and Federal attorne 
dropped the matter 

One of the big arguments of the 
valuable 


prolonging | 


collected 


refiners is that they perform a 
conservation service 
ent oil reserves and preserving rive! 


ind streams from pollution 


For a while last year, though, it 
looked as if the reclaimers were 
about to lose their exemption. Barkow 
Petroleum Co., of California, filed suit 
in Federal District Court to compel 
collection of the excise tax fron 
reclaimers 

Barkow’s representative, Donald ¢ 
O'Hara, counsel to the National Petro 
leum Assn., dropped the suit when, he 
says, IRS promised to start collecting 
Since then, the government has not 
only performed another “about fac« 


has also announced amendment 


of the Treasury rules specihc lly ex 


empting reclaimers from the excise tax 


The government's attitude, accord- 
ing to pro-tax advocates, is costing 
the Treasury at least $4.5-million a 
year. This is based on the 1953 pro 
duction figure of 75-million gal., 

| by reclaimers themselves in an 
ciation publication, “The Case for 
fined Oil 
laimers, however, say that 
5-million gal. of this is comme 
production that would be affected 
1 change in the tax status of their 
industry. The that imposition 
if the tax would 1 
nly $1.5-million a vear—an amount 
th that’s not worth the time 
mev, and effort to collect 


ult in collection of 


As it stands today, one of three 
legal possibilities may develop within 
the next six weeks. O'Hara has chal 
lenged th rmment’s turnabout br 

instituting the Barkow suit, and he 
| ked injunction against 
Treasun 
Ihe Justice Dept., 


for dismissal of 


rroposed 


District Court Judge (not 
will decide 1) whether 
ion hould stand; 
tax should be collected, 
ther the whole issue should 


ia the Barkow suit 


Meanwhile, the pros and cons of 
the controversy continue unabated. 
\fen like O'Hara insist that reclaimer 
} | to straddle the fence that 

id the stigma attached 
material they've 

product and th 
r with virgin oil and 
iring; vet, when faced 
ibility of equal taxation 
iway from the identical 

on 

Worthington, president of 
im Re-Refiners Assn., has 
if the leading spokesmen fot 
iewpoints. “We merelh 
n which the tax has alread 
“_ “In fact, it costs 
h to collect the waste as it 


es the conservation, pol 
“small busi 
industry. Re 
1 small profit 


lution-prevention, and 
cts of his 
rk on such 
in, he says, that a tax would de 

v their businesses 
id for 
mention laundries. “Do you 


parallels, the re-refiners 


1 shirt manufactured every 
time you send it to be cleaned?” is on¢ 
of their favorite questions 
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What’s New 


"Nothing like the last time," is the 
way one major East Coast supplier 
described the heavy rains of Oct. 
14-16. ‘Terminals were reported to b« 
flooded at four Connecticut towns, 
and three New York towns. But dam 
ige in all areas was minor, as com 
pared to the damage caused by thx 
mid-August floods (PW—Sep.2’55, 
pl2). After floods receded, several 
distributors said their biggest imm« 
diate problem was repair and reinstal 
lation of oil burners and equipment 
in private homes. 


Union Oil Co. of California and 
Carter Oil Co. both moved this week 
to expand oil marketing facilities in 
Washington and Idaho. Union will 
spend $600,000 building 10 new ser 
ice stations within the next six month 
in eastern Washington and northern 
Idaho. Carter will spend $750,000 for 
13 new service stations; construction 
will begin before Jan. 1. Carter’s pro 


IN MARKETING 


gram also includes a bulk plant at 
Othello, Wash., one in the Columbia 
Basin area, and a 45,000-bbl. jet fuel 
storage tank at Spokane 


Gulf Oil Corp. has introduced a 
new “single phase" type antifreeze 
which it claims to be first of its type 
idequately inhibited against corrosion 
Named Gulf Antifreeze, permanent 
type, the new product is priced com 
petitively with other brands and is 
guaranteed for a full winter’s us 
Gulf says the product eliminates oily 
deposits and possible clogging of en 


gine cooling systems 
«& 


D-X Sunray Oil Co. has moved into 
eastern Arkansas, western Tennessee, 
and northern Mississippi wholesale 
and retail marketing territory for the 
first time. D-X, refining and market 
ing subsidiary of Sunrav Mid-Conti 


nent Oil Co., will open a sales and 
real estate office in Memphis, Tenn 


Ethyl Corp. has notified customers 
that all gasoline sold under Ethy! 
trade mark must be 95 octane or 
better after Jan. |, 1956. It is under 
stood that the move applies to al 
sections of the U.S. except the Moun 
tain States. 

. 


The Greater Houston Service Sta- 
tion Assn. is campaigning to have a 
city ordinance passed restricting the 
size, and wording, of signs at service 
stations. The group presently is get 
ting signatures on a petition to be pi 
sented to the Houston City Council 

Since the association is part of th 
Texas Service Station Dealers Assn., 
other moves along the same line can 
be expected in other large Texas citic 
depending on Houston's success 

At present, retailers are free to 
vertise both the quality and_ pric 
their products much as they pleas 
(he Houston organization wants the 
ordinance to set a maximum sizé 
signs displayed at service stations. ‘Th 
group savs it would protect motorist 
from “misleading” signs 
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THE OGADEN AREA is scene of U.S. 


Sinclair Tests 


If there's oil in Ethiopia, a Sinclair 
Oil Corp. subsidiary may be well on 
the way to finding it. The compan 
is now pressing ahead in its eighth 
year of intensive and systematic ex- 
ploration. What it finds may prove 
whether this little-known country in 
eastern Africa—just across the Red 
Sea from the oil-rich Arabian penin 
sula—will be added to the oil-produc 
ing nations of the Dark Continent. 

Oil hasn’t vet been found, and re 
sults of exploration to date are still a 
carefully guarded secret. But the fact 
that Sinclair Petroleum Co. is con 
tinuing the program indicates that 
the company is still hopeful of success. 

Oil rights to the whole of the coun 
try’s 350,000 sq. mi. were granted to 
Sinclair Petroleum Co. in 1945 by His 
Imperial Majesty Emperor Haile Sel- 
lassie. The contract runs to 1995, is 
renewable for a further 25 vears. 


Two deep wells drilled so far have 
proved dry. Currently, Sinclair is con- 
centrating on drilling a series of 
stratigraphic test wells ringing the 
two dry-hole sites in the Ogaden area 
of southeastern Ethiopia. 

Gumboro No. 1 was drilled to 10, 
127 ft. in the Gumboro Hills of the 
Ogaden district, about 500 mi. south 
east of the town of Diredawa. Galadi 
No. 1, located about 45 mi. east of the 
Gumboro well, was drilled to 9,086 ft. 
The two wells were spudded in after 
geophysical work covering large areas 
of the country had defined Ogaden 
as one of the more promising regions. 

Little geological work had been done 
in Ethiopia before World War II, so 
Sinclair started operations on its coun 
trywide concession in 1947 with a se 
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company’s exploratory drilling as 


Ethiopia 


ries of geophysical studies. Most of 
the work, except for aerial survey 

was contracted to Rogers Exploration 
Co., of Houston. The program in 
cluded: aerial 
sance of the eastern half of the coun 
try; geophoto study of 30,000 q. m) 
in the central part of Ethiopia an 
10,000 sq. mi. in the southeast; an 


geological reconnai 


] 


airborne magnetometer study of 
650 sq. mi.; gravity surveys on 3,670 
sq. mi. in the Gumboro, Galadi, and 
Jim Ali districts; ground magnetom 
ter study of 14,000 sq. mi. in the 
Ogaden region; refraction scismograph 
on 919 sq. mi. of Jim Ali and 915 
sq. mi. of Galadi; and reflection s 
mograph covering 1,184 sq. mi. in th 
Gumboro Hills and Galadi 

“We decided we needed additional 
structural definition following compl 
tion of the Galadi and Gumboro 
wells,” savs Edward L. Steiniger, vic 
president in charge of foreign opera 
tions for the parent Sinclair Oil Corp 


“Our program for drilling in Oga- 
den is worked out on a carefully de- 
termined grid radiating from the 
Galadi and Gumboro locations at 
40-mi. intervals,’ Stciniger told Pp: 
rROLEUM WEEK. Five shallow tests 
have been completed this year, and 
drilling on the sixth and seventh i 
now in progress. One additional test 
was abandoned at 1,010 ft. because 
of drilling difficulties. Average depth 
of the five completed wells is 3,763 
ft. The deepest is 4,320 ft. 

Two rigs are in continuous use on 
a relay system. One is a Bucyrus Eric 
spudder, the other a 6,000-ft. Beth 
lehem rig. Because of cavernous lim« 
stone found at depths up to 1,000 ft., 





circulation is lost, Sinclan 
spudder to start the test 
drill through the lime 


Sinclair's future program depends 
on the findings in its current test 
drilling. Further drilling locations have 


already been selected. “The number 


idditional stratigraphic wells to b« 
depend on the findings 


ompleted,” Steiniget 


ions in Ogaden are slow and 

There is little road work to 

in the flat desert-type coun 

ick of surface water means 

must drill a water well 

the test locations. A mo 

is set up at each new site, 

spudder is brought in to drill 
After the water well, the 

r drills the first 1.000 ft. of the 
well. Casing is set, and the ro 

g is brought in from the previous 
it to complet the test. In the 
the spudder is moved on 

staff of approximatel 
the Ethiopia oper 
bout technicians 


ind equipment are ship 
ort of Djibouti, in French 
the Gulf of Aden 

ire dispatched by 

ian town of Dire 

500 mi. overland 


; in Ogaden 


Oil Firms’ Claims 
Pose Major Problem 


The future of U.S. and other west- 
ern oil companies in Austria's newly 
regained oil industry is caught in a 
net of complex legal and political 
problems that are still baffling the 
country's governing bodies. The mid 
August return of the 95% of Austria’s 

| industry that had been held by 
the Soviet occupation authorities was 
greeted with fervor in Austria—and 

ewed with understandable 
tern oil companies. These 
firms—Socony Mobil, Shell, Jersey 
Standard, and the Canadian Van 
Sickle group—had been operating on 
restricted holdings and under limited 
Soviet-held area 


interest 


b th we 


conditions in the 
PW—Jul.15°55,p28 
But two months after regaining its 
oil industry, Austria is still trying to 
decide how to set it up for business 


"The greatest problem in Austria 
today," says Dr. Karl Friedl, “is the 
uncertainty about former possessions 
and concession rights of the western 
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oil companies.” As one of the four 
“public administrators” appointed to 
direct the temporary Austrian Mineral 
Oil Administration (AMOA), Dr. 
Friedl has come face to face with 
the $64,000 question: Who legally 
holds concession rights in the Vienna 
Basin? No agreement has yet been 
reached on the right answer. It’s im- 
portant because about 65% of this 
year’s crude oil output is expected to 
come from the Matzen-Aderklaa fields 
in this region. Extensive long-term 
concessions in the area were held 
before the war by Socony, Shell, and, 
to a lesser extent, Van Sickle. Most 
of these were taken from them, first 
by the Nazis, later by the Russians. 

Also awaiting decision are ques 
tions involving the refinery holdings 
of Socony, Shell, and Jersey Stand 
ard that were also given up by the 
Soviet occupation authorities. 


Action on western oil companies’ 
interests has been tied up by Aus- 
tria's political dilemma on the over- 
all adie problem of organizing the 
handling of its oil industry. The coun 
cil of Ministers requested draft law 
proposals from three ministries, and 
is now getting opinions on the two 
that have already been submitted. 

One draft, submitted by the Social- 
ist-led Ministry of Transport & Na- 
tionalized Enterprises, proposes that 
the properties returned by the Soviets 
be brought into a nationalized min- 
eral oil company, which would also 
have a minority of private capital. A 
draft turned in by the Ministry of 
Trade suggests that AMOA be re- 
tained permanently, but adds that 
“even if it were wholly government- 
controlled,” it should have the “right 
to cooperate and conclude contracts 
with foreign firms concerning oil ex- 
ploration and exploitation.”” The Min- 
istry of Finance has not yet presented 
its draft but is expected to propose 
forming a company with equal govern 
ment and private capital. 

The semi-official Chamber of Com 
merce has objected to the Ministry of 
Transport draft, which would mean 
complete nationalization of all phases 
of the oil industry returned by the 
Russians. The role of private capital 
would be distinctly minor—and, the 
chamber says, the industry needs huge 
capital investment for development 
and modernization. 


While the whole subject simmers, 
still far from a jelling point, the 
Austrian Mineral Oil Administration 
has set up a short-range investment 
program aimed at improving produc- 
tion methods, reducing gas losses, 
boosting output of high-grade lub- 
ricants and LPG, and setting up a 
new and modern refinery. 
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“He Says 
he’s a 
well shooter” 


The Mid-Continent petroleum industry grows bigger 
every year ... and Lone Star’s close-at-hand inventories 
of API casing, tubing and line pipe are helping busy oil 
men get the job done... faster and more economically. 
Joe Roughneck, whether he’s on a rig or running a 
major company, knows his straight-shootin’ friends at 
Lone Star . . . knows Lone Star’s superior API pipe 

. and likes the convenience of Lone Star’s quick 
delivery and prompt service. 


Neighbor, wherever you are . . . specify 
Lone Star and we both get a good deal! 


Lone Sttestee1 


> we Ff & @ 





Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 


EXECUTIVE -SALES OFFICES 

W. Mockingbird Lane at Roper « P. O. Box 8087 e Dallas, Texos 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 
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Headquarters for drilling operations is Supplies are unloaded at 


Puerto Viejo, Main camp for operations personnel is 


sleepy tropical village of Puerto Viejo. and trucked 22 mi. to site of Bris No. |! 1 cool relief from steaming jungle site 


Union Oil Drills in Costa Rica Jungle 


Vhe Costa Rican subsidiary of Union Oil Co 
if California is getting to be an old hand at 
yperating in the jungle. Cia Petrolera de Costa 
Rica hacked its third wildcat site out of nearly 
impenetrable jungle near Panama’s border after 
floating heavy equipment over bridgeless rivers 
m pontoon rafts 

Site of Bris No. 1 is in a jungle clearing 
22 mi. from the base camp at Puerto Viejo on 
the Caribbean coast. Supplies must be brought 
laily by a converted landing craft, unloaded at 
1 makeshift dock at Puerto Viejo, and trucked 
to the drill site over a perilous jungle access 

aad. Operations are further complicated by 


] 
heavy rains 


Bris 


ties, 


On the drilling floor, are Union Oil’s Stanley Martin and Loff- 
land’s Robert Cunningham, superintendent, and Otis Mayhall. 
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No. 1, now halted temporarily by 


was drilled in 3 shifts ‘round the clock by 


Alfred Rubel, right, Union Oil 


mechanical difficul- 


vice-president, 


confers with Joel Lloyd, subsidiary’s manager. 
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What’s New 


U.S. Invests in Italy 


ITALY—Foreign oil companies— 
largely U.S. firms—had invested more 
than $40-million in the Italian oil in- 
dustry as of the end of last year, 
under a foreign investment law that 
is now being liberalized. According to 
data released in Rome, the oil-com 
pany funds accounted for 39.7% of 
total foreign capital investments in 
productive enterprises since Italy en 
acted its 1948 Foreign Investment 
Act. Last week the Senate passed a 
government-sponsored law that con 
siderably improves this act by increas 
ing facilities for foreign investors to 
convert earnings in the lire area. 

By far the largest sums invested in 
the oil industry in the 1948-54 period 
were dollar funds from U.S. oil com 
panies. A British oil company was the 
only other investor of consequence 
Leading the U.S. group was Standard 
Oil Co. (N. J.), with an $11,826,452 
investment in Stanic, a refining com 
pany held jointly with Azienda Na 
zionale Idrogenizione Combustibili 
(ANIC). Caltex Oil Products Co. ac 
counted for $11,195,912 of the U.S. 
funds. Of this total $6,651,694 repre 
sented capital holding in Sarpom, a 
pipeline and refining company, and 
$4,544,218 went into Petrocaltex, a 
marketing organization. Caltex owns 
both of these companies jointly with 
Italy’s Fiat. Socony Mobil Oil Co. his 
invested $7,044,622 in its subsidiary, 
Mobil Oil Italiana. Part of this was in 
the form of equipment ($4,244,611 
and the balance in the form of a for 
cign exchange grant. Gulf Oil Corp. 
put $1,445,169 into its operating sub 
sidiary, which was then called Ameri 
can International Fuel & Petroleum 
Co., but has since been renamed Gulf 
Italia. 

British Petroleum Co. was the only 
other large investor, and the sole sterl- 
ing investor, for a total of £3,291,658 
($9,216,642). BP used £850,000 
($2.3-million) of this total for pur- 
chase of shares in Britannica Petroli, 
a processing and marketing firm, and 
the balance for capital holdings in 
Irom, a refining company. 


Oil Firm Wooed 


ECUADOR—An American mining 
company is vying with a British oil 
firm for control of the company that 
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produces most of Ecuador's oil. South 
American Gold & Platinum Co., of 
New York, and Lobitos Oilfields, Ltd., 
have both made offers to Anglo-Ecua 
dorian Oilfields, Ltd., for a minimum 
of 51% of its ordinary stock. Both 
already have minority interests in 
Anglo-Ecuadorian, a_ British — firm. 
South American Gold is the largest 
individual stockholder, now holding 
10% of the 1.5-million shares out- 
standing. Lobitos has worked closely 
with Anglo-E.cuadorian for vears, and 
the two companies have the same 
board of directors. Anglo-E.cuadorian 
has until the end of this month to 
accept the Lobitos offer, which is 60 
shillings per share. ‘The American of- 
fer is 50 shillings 

The company over which the con 
test rages holds concessions in Ecuador 
totalling about 310 sq. mi., as well as 
a 4,500 b/d refinery. Its oil pro- 
duction reached a_ record high of 
6,262 b/d in the vear ending Mar. 
31. Under a draft contract just con 
cluded with the Ecuadorian govern- 
ment, the company’s four develop- 
ment concessions will terminate in 
1977, with option for a 10-year exten- 
sion. The refinerv contract terminates 
in 1987. Previously, Anglo-Ecuador- 
ian’s concessions had different termi- 
nating dates ranging from 1971 to 
1993. 

‘The new contract also provides for 
the company’s building a new refinery 
by mid-1958, with capacity sufficient 
to meet all anticipated product re 
quirements in Ecuador. Current con 
sumption is running over 2-million 
bbl. annually. 


Pemex Speeds Plans 


MEXICO—Petroleos Mexicanos will 
jump the gun on its 1956 program in 
order to repair hurricane damage to 
its leading oil shipping center. The 
Tampico area was reduced to a sham- 
bles by recent storms, and shipping 
had been at a virtual standstill since 
late September. 

Pemex Director Antonio J. Bermu- 
dez this week announced an immedi- 
ate start on a $37.6-million program 
for Tampico. The plan, originally 
scheduled for the first six months of 
next year, includes expansion, modern- 
ization, and construction. The 40,000 
b/d Arbol Grande refinery, which was 
the most severely damaged by the 
storms, will be completely renovated. 


A 12,000 b/d cat cracker will be in 
stalled at the Ciudad Madero refinery, 
whose crude refinery capacity is 80, 
000 b/d. Modernization of the 15,000 
b/d Mata Redonda refinery at Vera 
cruz is also in the accelerated program 
for the area. 

Dock facilities at ‘Tampico are being 
rebuilt, and oil exports are being 1 
sumed this week. Pemex expects to 
speed up oil shipments enough to r 
gain all lost time by the end of the 
year. 

. 


MEXICO—The government oil mo- 
nopoly is frankly optimistic about a 
new oil field discovered in Eastern 
Mexico. Temporarily named Nuevo 
Progresso, the discovery is in the stat 
of Veracruz, between Poza Rica and 
Tuxpan, a few miles inland from thx 
Gulf of Mexico. 

The discovery well was completed 
Sept. 10, but Pemex had been cau 
tiously silent on details. This week 
Sen. Antonio J. Bermudez, director of 
the oil entity, told PETROLEUM WEEK 
that the well was completed at a 
depth of 7,237 ft. and produced 1,455 
bbl. of 31-gravity crude through a 10 
mm. choke on the first day. Four addi 
tional rotary rigs have been moved 
into the area to test the field. Although 
heavy rains and the fringes of recent 
hurricanes have slowed the testing, 
Bermudez expects the tests will b« 
completed by the end of the year. 


ARGENTINA—A possibility that 
Standard Oil Co. of California might 
still have a chance at developing 
Argentina's oil resources was hinted 
this week by provisional president 
Eduardo Lonardi. Interviewed for a 
U. S. television program last Sunday. 
Lonardi implied his new government 
may consider a revised version of the 
Peron-sponsored Socal proposal. ‘This 
had not been ratified before the end of 
September, when the Peronist Con 
gress was dissolved by the revolution 
(PW—Sep.30’55,p23). 

“Personally,” said Lonardi, “I don’t 
think it will come to a signing stag« 
ot least not in its present form.” But 
he went on to say that, “without any 
doubt, we shall need foreign aid in 
solving our major problems, which ar 
economic and financial.” 


SICILY—Despite excess refining 
capacity on Italy's mainland, there 
are plans afoot for expanding Sicily's 
only plant. Raffineria Siciliana Oli 
Minerali wants to increase capacity of 
its refinery at Augusta from 35,000 
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b/d to 43,000 b/d. The company 
processes Middle East crude oil, as well 
as output from Gulf Italia’s Ragusa 
field. Ragusa production has now 
reached about 3,600 b/d and is ex- 
pected to hit 5,000 b/d in the near 
future. It is currently being shipped 
by rail to the Rasiom plant, but be 
cause of limited capacity of the rail- 
way, survey work is now under way on 
possible construction of a pipeline to 
carry increasing production 


RUMANIA—Exploratory work has 
accounted for half the footage 
drilled in Rumania in the past five 
years, according to the government 
news agency. Reviewing progress made 
to date under the current five-year 
plan, which ends this year, the govern- 
ment said three important oil areas— 
Oltenia, Pitesti, and Moldava—have 
been opened as a result of its activity. 
Oil production in 1955 will reach 
10.5-million tons (about 210,000 
b/d), a 208% increase over output in 
1949 when the plan started. This is 
below the 11-million-ton (220,000 
b/d) target for 1955 set in official 
statements earlier this year, however. 

Gasoline production, the announce- 
ment said, has increased 65% since 


1949, with an 88% increase in the 
general level of light ends 


SAUDI ARABIA—Average crude 
oil production in the first nine months 
was lagging behind last year's, de- 
spite increased output in September. 
The September average was 959,238 
b/d, up from 940,182 b/d in August 
and 941,877 b/d a year ago, according 
to Arabian American Oil Co. But the 
nine-month average was 945,262 b/d 
as compared with 956,113 b/d in 1954 

Crude runs to stills in the nine 
month period were cut 14% from last 
year’s. September throughput average: 
192,515 b/d, increased from 173,795 
b/d in August, but a sharp cut from 
the 231,005 b/d processed a year ago 
Average for the nine months was 194, 
433 b/d, against 223,055 in 1954 


VENEZUELA—Some action may be 
taken on granting of new concessions 
“before the first of the year,"’ accord 
ing to the Ministry of Mines & Hydro 
carbons. But oil men who have been 
looking for such action for 10 years 
add—“They didn’t say what year.” 

No information has been released 


officially on companies that have filed 
concession applications. It is generally 
accepted, however, that the list in 
cludes almost all the large companies, 
plus several that do not hold conces 
sions, including Sun, Superior, Cono 
rada, and Union 


SYRIA—The internationally owned 
Iraq Petroleum Co. may be facing a 
two-country pact in its transit-fee dis- 
cussions if Syria and Lebanon reach 
agreement on a unified policy toward 
foreign oil companies (PW—Sep.30 
Syria’s Minister of Economy 
Rizkalla Antaki recently asked IPC to 
13 date on which 


"55,p23 


postpone the Oct 
negotiations were to be resumed on 
Syria’s demands for increased pipeline 
fees. He subsequently visited Leba- 
non’s Economy Minister Nazih Bizri. 
[he two discussed getting together on 
their policies toward IPC and Tapline 
in order to strengthen the bargaining 
positions of both countries. 

4 common attitude between Syria 
and Lebanon toward IPC and Tapline 
doesn’t indicate joint negotiations, 
however. Both of the companies have 
refused to conduct talks with repre 
sentatives from the two countries 


simultaneously 


Caribbean Refining’s Plant in Full Operation in Puerto Rico 


when construction was completed by Fluor Corp. Principal owners 
of Caribbean Refining are Pontiac Refining Corp., of Corpus 
Christi; Gulf Oil Corp.; J. H. Whitney & Co., N. Y. investment 
bankers; Cosden Petroleum Corp., of Big Spring, Tex.; and Ferre 
Industries, of Puerto Rico. 


Puerto Rico’s first refinery is now on full stream at Bayamon, 
near San Juan. Caribbean Refining Co. reports that its $11-million 
plant is now processing 13,500 b/d of Venezuelan crude for the 
San Juan market. Products include high-octane gasoline, diesel 
oil, fuel oil, and LPG. The refinery first went on stream last June, 
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High Avgas Demand To Continue 


A new approach for making !00- 
octane ns more economically 
ae be in the offing. 

This was indicated last week dur 
ing a panel discussion by 10 refinery 
process and engineering experts at a 
regional meeting of the Western 
Petroleum Refiners Assn., at El Do- 
rado, Ark. 


The method suggested is to oper- 
ate catalytic units at higher conver- 
sion levels, turning out larger volume 
but at less octane, than at present. 
This lower-octane material could then 
be upgraded by either isomerization 
of normal pentanes or through in- 
creased use of alkylate. 

The major operating economies of 
less severe cat reforming would be 
longer catalyst life and more product 
output with less feed being degraded 
to gases. While only a small portion 
of low-octane material would greatly 
lower the average octane yield from 
reformers, the average octane level 
could be more than recovered by 
blending with isopentanes or alkylates. 

The desire to convert normal pen- 
tane to isopentane stems from the 
fact that normal pentane is the most 
important paraffin component that de 
grades gasoline. So converting normal 
pentane to isopentane results in a 
substantially higher-octane product. 

There is one refinery now operating, 
according to Dr. J. F. Walter, of Uni 
versal Oil Products Co., that is de 
signed to combine isomerization of 
normal pentane with reforming. This 
plant can produce isopentane and plat 
formate simultaneously. 


The need for new approaches to 
making high-octane motor fuel stems 
from the inability to produce it eco- 
nomically in large volumes by cat 
cracking or reforming alone when the 
octane requirements get above the 
95-100 range. 

Several existing processes and meth- 
ods are available to make today’s high 
octane fuel. Refiners however, are 
looking to future octane requirements 
that will be at or above 100-octane. 

Earlier this month a slightly dif- 
ferent approach for making _§higher- 
octane gasoline was suggested by three 
Ethyl Corp. researchers. They sug- 
gested a highly aromatic blend with 
a maximum of 3 cc. of tetraethyl lead 
per gal. (PW—Oct.21'55,p30). 

Harry K. Wheeler, Pan-Am South- 
ern Corp., El Dorado, was moderator 
of the WPRA panel. Members of the 
group were: E. A. Heike, Premier Oil 
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Refining, Fort Worth; N. S. Banta, 
Pure Oil, Nederland, Tex.; O. A. 
Fuchs, Pan-Am Southern, El Do- 
trado; Max S. Moody, Lion Oil, El 
Dorado; L. K. Buchanan, Bell Oil & 


Gas, Ardmore, Okla.; Donald F. Fer 
guson, Refinery Engineering, Tulsa; 
R. R. Maddox, Blaw-Knox Engineer 
ing, Philadelphia; D. E. Womeldorph, 
Houdry Process, Philadelphia; J. S 
Clarke, Esso Research & Engineering, 
Linden, N. J.; and Dr. J. F. Walter, 
Universal Oil Products, Des Plaines, I] 


Despite jets, the military predicts . . . 





High Avgas Demand To Continue 


Demand for aviation gasoline will 
hold at present levels for at least 
another 10 years, despite "remark- 
able" gains by jet fuel, Brig. Gen. 
W. W. White told the National 
Petroleum Council at its meeting in 
Washington last week. 

White, director of the Defense 
Dept.’s Petroleum Logistics Division, 
apparently was secking to head off 
any premature abandonment of high- 
octane avgas production facilities. He 
indicated his remarks were prompted 
by industry queries as to when jet 
fuel would completely replace avgas 
for military uses. 


"Based on present knowledge, | do 
not believe jet fuel will completely 
replace aviation gasoline during the 
lives of anyone in this room," the 
Pentagon official stated. Decreases 
in military avgas reqéirements will be 
offset by increased demand from 
civil aviation, White said. 

These official estimates of military 
requirements entered into White's rea- 
soning: 

e Military demand for avgas will 
decrease from 127,000 b/d in the 
fiscal year ended June 30, 1956, to 
100,000 b/d in fiscal 1960. This 
downward trend will continue through 
fiscal 1965, when requirements will 
level off at about 95,000 b/d. 

e Requirements for jet fuel will 
increase from 245,000 b/d in fiscal 
1956 to 324,000 b/d in fiscal 1960. 
This upward trend will hold through 
1965 when requirements will be about 
340,000 b/d. 

While these estimates indicate a 
bright outlook for future military jet- 
fuel requirements, White emphasized 
that piston-engine aircraft are not on 
the way out in either military or civil 
aviation. 


“Although most taetical and stra- 
tegic aircraft will be jet-propelled, 
there will still be many heavy trans- 
ports, aerial tankers, patrol, and 
search aircraft which will consume 


huge quantities of aviation gasoline,’ 
White stated. 

“Many smaller aircraft currently 
operating will be replaced by large: 
piston-engine aircraft,” he continued 
“Generally, these larger aircraft will 
not only consume more fuel, but will 
require a higher grade of aviation gas 
oline. 

White cited an example of Air 
Force transport wings that now con 
sume less than 500 b/d of lower ox 
tane avgas. These are being replaced 
by wings of giant transports, such as 
the C-97 Stratocruiser, which burn 
about 1,500 b/d of higher-grade gaso 
line. 

The need for higher-grade avgas, 
despite lower volume requirements 
over future years, is the reason the 
Office of Defense Mobilization ap 
proved extension of the program for 
more alkylate-producing capacity, ac 
cording to White. 


Aviation officials in Washington 
agree with White's prediction that 
civil avgas demands will go way up, 
but they question whether this in- 
crease will completely make up the 
anticipated decline in military re- 
quirements. 

Rough estimates by the Air Trans 
port Assn. show that avgas demand 
for all types of civil aircraft (includ 
ing commercial airlines) will average 
84,148 b/d in 1956, and increasing 
to 133,725 b/d in 1960 and 195,695 
b/d by 1965. 

ATA officials say, however, these 
estimates are not completely reliable 
because they are based on traffic pre 
dictions by the Civil Aeronautics Ad 
ministration, which have proved overly 
optimistic in the past. Also, they were 
made before the recent announcement 
of orders for jet aircraft by commer 
cial airlines. 

ATA officials see little demand for 
jet fuel by civil aviation before 1960, 
however. No U. S. airline is expected 
to be “all-jet’”” before then. 
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SURFACE CONSTRUCTION at a refinery, such as Tide Water’s 130,000 b/d plant at POWER LINES, 200 mi. in all, are im- 
Delaware City, is only part of the job. A lot of equipment must go underground. bedded in red ducts for identification. 


A Refinery Is Built Up—and Under 


—- Is A LOT more to refinery than process units, crud 


ind product pi ne ump houses, cooling towers, and 


storage tanks. The plant a need vast underground net 
work of cooling water pipelines, drainage piping, and electric 
power cables. Roa for trucks, rails for tank cars, and dock 
for tankers are also required Iding these auxiliary but 
essential—faciliti refi is a mammoth task 


COOLING WATER from Delaware River flows through 7-ft. STORM DRAINAGE lines are large-diameter concrete pipe. Drain- 
pipe at 275,000 gal./min. Nine 2,000-hp. pumps will be used. age and cooling systems meet approval of pollution commission. 
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What’s New 


IN REFINING 


Public Service Electric & Gas Co. 
will be the first firm to use fluid coke 
commercially to generate electricity, 
(although it’s not the first utility to 
decide to use this new petroleum-de 
rived product under its boilers). 

Public Service anounced last week 
it will use the total fluid coke output 
of about 170 tons a day produced 
from the 10,000 b/d fluid coker at 
Esso Standard Oil Co.’s Baltimore re 
finerv. The coke will be used at Pub 
lic Service’s Essex (N.J.) generating 
station and will replace about 750 
b/d of heavy fuel oil now used by 
the utility. 

Previously, Delaware Power & Light 
Co. had announced it is building a 
50,000 kw. steam generating station 
at the site of the 130,000 b/d re 
finerv now under construction for Tide 
Water Associated Oil Co. at Dela 
ware City, Del. DP&L will burn fluid 
coke from ‘Tide Water's 42,000 b/d 
unit, the largest fluid coker, and will 
supply the refinery with its electric 
power requirements. 

Ordinary petroleum coke, produced 
in delayed-coking and continuous-cok 
ing plants in brick-sized chunks, has 
been widely used as an industrial fuel 
The finely powdered fluid coke offers 
more complete combustion because of 
its smaller particle size. 


Salt Lake Refining Co., a Califor- 
nia Standard affiliate, will increase 
the crude oil charging capacity of its 
Salt Lake refinery by 5,000 bd to 
a total of 37,000 b/d. This increase is 
being made to enable the plant to 
process the larger volume of crude 
that will be available after capacity of 
the Salt Lake Pipe Line Co.'s linc 
from eastern Utah is increased (PW 
Aug.26'55,p30). An §2-mi. loop to this 
10-in. line will boost the company’s 
deliveries to Salt Lake to 55,000 b/d 


Du Pont plans to build the first 
commercial plant for the manufacture 
of a new synthetic rubber at Beau- 
mont. ‘The rubber, known as “Hypa 
lon,” is a chlorosulfonated polyethy 
lene, developed by Du Pont. It has 
been produced previously in a pilot 
plant at Belle, W. Va. 

The outsanding 
claimed for the new rubber are its 
color stability and its resistance to 
heat, chemicals, and oxidizing agents. 


characteristics 
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CLASSIFIED — 


UNDISPLAYED RATE 

$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 

POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF 10%, if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads. 


DISPLAYED RATE 
The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver 
tising appearing on other than a contract 
basis. 
EMPLOYMENT OPPORTUNITIES 

The rate is $14.80 per inch. Subject to 
Agency Commission. 


AN ADVERTISING INCH is measured %/ inch vertically on one column, 3 columns—30 


inches—to a page. 


Send NEW ADVERTISEMENTS to Classified Advertising Division, PETROLEUM 
WEEK, 330 W. 42nd St., New York 36, N. Y. Issue closes 10 days prior issue date. 





FOR OIL DRILLING, 
EXPLORATION, OR CANNERY 





8th and PINE STREETS «+ 


For complete information contact J. F. Meagher 


INDEPENDENT IRON WORKS 


OAKLAND, CALIFORNIA 


FOR CHARTER—OCEAN-GOING BARGE 
CAN CONVERT TO SUIT LESSEE 


SIZE: 265’ L.o.a 


gross tons 


47.85’ beam, 16.2’ draft 


total 425 KVA 
throughot 


POWER: 3 diesel generators 
phase, 60 cycle, 440-220-110 volts 
barge 

CLIMATIZED: Spun glass 
structure. Air conditioned 
tic or tropic conditions 

QUARTERS: Complete accommodations for 1 
men 

EQUIPMENT: Cargo boom; steam plant; 50,00 
gals fresh water refrigeratior intercor 

fire protection 


insulated steel super 


Adaptable to aré 


system 








REPLIES (Box No.): Addr t fice nearest you 
NEW YORK 30 W. 42nd Se. (36) 
CHICAGO N. Michigan Ave. (11) 
SAN FRANCISCO: 68 Post St. (4) 


POSITIONS WANTED 
Service Station Supervisor, 15 years major 
and independent experience. Under 40, 
will relocate, available now. PW-7968, Pe- 
troleum Week 
Right Hand Man: Young landman-lawyer 
negotiator wants position of responsibility 
ind opportunity with Denver operator 
(jo0od background and experience. PW-8090, 
Petroleum Week 


WANTED 


ANYTHING within reason that is wanted 
in the field served by Petroleum Week 
can be quickly located through bringing 
it to the attention of thousands of men 
whose interest is assured because this is 
the business paper they read 





What is 
Your Need? 


Do you need competent men 
for your staff? Men experi 
enced in the oil industry. Men 
to fill executive, tech- 
nical positions? 


sales o1 


Or are you looking tor—or ol 
fering a business opportunit 
of special interest to men in 
the served by this 


publication? 


industry 


Or are you seeking buvers for 
surplus used equipment, 01 
want to buy such equipment? 
The solution of any of these 
needs can logically be found 
first among other readers of 
Petroleum Week. You can get 
the attention, at small 
through an advertisement in 
this “CLASSIFIED” Section of 
PETROLEUM WEEK. 


cost, 























DESIGN 
ENGINEERS 
PERMANENT OPPORTUNITIES 
WITH McKEE 


In Our Refinery, Metals or 
Industrial Divisions at Our 
Cleveland, Ohio, Offices 


McKee with more than 50 years of successful op 





eration, doing business all over the world: is one 
of the largest, oldest and best known engineering 
and contracting firms in the business. The McKee 
organization continues to grow and expand, thereby 
offers many present and future opportunities for 
qualified and experienced engineers and designers 
in the following fields: 
PIPING 
STRUCTURAL STEEL 
CONCRETE 
PROCESS HEATERS 
EQUIPMENT SPECS. 
ALSO 
ELECTRICAL DRAFTS. 
LAYOUT ENGINEERS 
PROCESS ENGINEERS 


Applicants should have at least five years 
perience 


of ex 


Here is a rare opportunity for you to utilize your 
engineering abilities and talents 


McKee offers top compensation commensurate 


with experience and ability. No age limitations 
Transportation and Moving Allowances 
PLEASE SEND RESUME TO: 
Edward A. Kolner 
ARTHUR G. McKEE & CO. 


2300 Chester Ave. 
Cleveland 1, Ohio 
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The Market Place 


Current key crude and refined oi! prices compiled for PETROLEUM WEEK by, 


All Prices as of October 24 


KEY PRICES—REFINED PRODUCTS 


¢ per gal., except dollars per bbl. where $ is shown 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg 
Kerosin¢ 
Heating oil, No 
Gas oil, 48-52 du 
Fuel oil, bunker “C 

Caribbean, cargoes 
Avgas, Grade 100, 130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosin¢ 
Heating oil, No. 2 
Gas oil, 48-52 d.i 
Fuel oil, bunker “C” 

New York Harbor, barges 
Gasoline, 89 oct reg 
Kerosine 
Heating oil, No 
Fuel oil, No. 6 

Okla.-Group 3, northern shpt, bulk 
Gasoline, 86 oct reg 
Kerosin¢ 
Heating oil, No. 2 
Fuel oil, No. 6 

Chicago, bulk 
Gasoline, 86 oct reg 
Heating oil, No 2 
Fuel oil, No. 6, high sulfur 

Los Angeles, rack 
Gasoline, 84 oct reg 
Stove dist., PS 100 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 

Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex 

Penna. Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t 

Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i. 21-23 
Neutral, solvent, 200-210 vis. 16.75-18.75 

Gulf Coast Lubes 
Bright stock. solvent, 95 va 
Neutral lvent, 200 vis 


Aavi~wiviiwi wi 


} 


( 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 100/130 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosin¢ 
Gas oil, 48 du. minimum 
Fuel oil, light 
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AROUND THE WORLD 


Platt’s OILGRAM Price Service, ao McGraw-Hill Publication. 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Ol 


ntial pe e¢ f gi ipphes except as noted 


Western Hemisphere 


United States (at the well 
Mid-Continent f 
North Dakot 
l'exa 

Gulf ¢ 

Gulf ¢ 

West Tex 

West ‘Tex 
6 0.26 9 

West 

ka 

Nbr 


MnO 


( mia 
North Louisi 
\W Omine \ 

\Wvoming sou! ) 29 
Canada (flat prices, at the well) 
Acheson-Stonv Plain Alta 
Leduc-W oodben: Alta 
Redwater (Alta '») 
Daily-Mississippian (Man 

Smiley-Viking (Sask 
Venezuela (Cargoes, FOB lifting port designated) 

Cumarebo, 458.0-45.9, Tucupido 
San Joaquin, 41.0-41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz 
lia Juan Medium, 26.5-26.9, Amuay 
Bachaquero, 16.5-16.9, Amuay, Las Piedras 
West 1 7 7 Cardo1 
Lagunillas H flat price Cardon 

Piedras 


Differential per de , , ¢ 


D-2 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabi ( 5¢ 4 l‘anura )7 

Ba ral l 

Iranian +.0-34.9 ida | 
Iranian t ddl 1.86 
r ) | ) 

| 


Iraq, é 
Kuwait 

Oatat )0-39.9. Um Said 
Middle East, E. Mediterranean 
\rabian, > ( Si 


(if 


Irae 6.9, 'T li, Ban 
Far East (Cargoes, FOB Lutong, Sarawak) 
Seria Light 7-38 


KEY TANKER RATES 


Last paid, pe ng ton, single vo 
U. S. Gulf-New York in USM¢ 
{ S. Gulf-New York I USM¢ 30 $2.00 
NWI-USNH, dirty (USMC —30°%) $1.89 
NWI-UK /Continent, dirty. . (Scale —2'2%) 31/8* 
Persian Gulf-UK/Cont., dirt Scale 24° §2/l11 
Persian Gulf-USNH t USMC 30 $8.89 
*Sterling 


ig 
10 S 2.57 
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Resid — 
West 


Coast 
Bail -Out: 


Distillates: 


Tankers: 





An Oil Man's Lost Without An Atlas 


Bids on the Argentine govenment’s 1956 crude oil requirements last 
week sounded like a short course in world geography. Oils were made avail- 
able from the United States, South America, the Middle East, and the Far 
East. The nearest offerings to Buenos Aires were sweet oils from Venezuela 
(4,445 mi.), Peru (4,535 mi.), and Ecuador (4,665 mi.). From the other 
side of the world came an offering of Minas crude, f.o.b. Sumatra (9,175 
mi.). 


Argentina needs 10 cargoes of sweet crude and 78 cargoes of sour for 
delivery over a 12-month period beginning next December (PW—Oct.14’55, 
p39). As an alternate to the sour oil, Argentina may accept 138 cargoes of 
topped crude at the rate of 12 cargoes a month. 


The Argentine crude bids are watched closely by oil men everywhere. 
They are just about the only publicly announced large-scale purchase of 
crude left in world markets, for most refiners buy crude under privately 
arranged supply contracts. Venezuelan producers offered the recently-slow- 
moving Oficina District oils (PW—Oct.7’55,p35) in quantity. It looks as if 
a mixture of Leona crude, Anaco Wax crude, and straight-run gasoline, at 
$2.76 for 34 gravity, f.o.b. Puerto La Cruz, will win the 10-cargo sweet-oil 
contract. U.S. producers offered West Central Texas and Conroe crudes. 
Sour offerings were made mainly by producers in the Middle East. 


No awards will be made, probably, for several weeks. But the odds are 
strong that sterling crude sources will cop the largest (sour and/or topped 
crude) portion of the requirement. A pre-award prediction: If Argentina 
can get 138 cargoes of topped crude on favorable terms, she won’t be in the 
market for much bunker oil next year. British Petroleum currently is sup- 
plying Argentina with 60 cargoes of Kuwait-type crude at prices ranging 
from $2.58 to $2.49 a bbl., delivered, La Plata. 


How much California’s price hikes on crude and heavy fuel last week (PW— 
Oct.21’55,p9) are in debt to the East Coast and Europe showed up in the 
latest Los Angeles “export” figures. In the first nine months of this year, 
Los Angeles shipments of heavy fuel through the Panama Canal have 
totaled 9,750,000 bbl.—22,245 b/d to East Coast destinations and 13,866 
b/d to Europe. That’s a lot of oil, but it’s still not up to the 1949-1950 
shipments. At that time, Los Angeles-New York, residual transfers hit 
60,000 b/d, held the pace for nine straight months. 


Traders in cargo lots are standing pat, doing no buying or selling until 
stocks top out—some time early in November, depending on the weather. 
At the Gulf, there are unconfirmed reports that discounts of 0.25¢ a gal. 
are available to a prompt buyer. 


Be on the lookout for some news that may break soon. A group of New York 
tanker brokers intends to publish new ocean rate schedules. The purpose: 
To get rid of inequities in the USMC schedules. New rates will be based 
on 16,500-ton T2-size tankers instead of USMC’s 12,500-ton size. They 
also will correct for inequalities in port charges. At Abadan, for example, 
port charges on a T2 tanker run about $8,000. Right next door, at Bandar 
Mashur, charges are only $2,300. 
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TOTAL DEMAND 
Latest 4-week 


8.244 


average 
7.713 


RUNS TO STILLS 


Latest week 
Previous week 
Year ago 


CRUDE PRODUCTION 


7.477 
7.357 
6.928 


Latest week 6.753 


Previous week 6.714 


Year ago 6.174 


DISTILLATE DEMAND 


Latest 4-week 
average 
Year ago 


TOTAL IMPORTS 


Latest week 1.190 
Previous week 1.003 
Year ago 1.084 


CRUDE IMPORTS 


Latest week -932 
Previous week -694 
Year ago -646 


CRUDE STOCKS 
Week ended 

10-15 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


TE: OIL INDUSTRY usually hopes fot 

mn enrty start of 

ibout th time of the 

withdrawals of heating oils from stor- 
Last week, however, refiners gave 
indication of planning for a 
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Crude oil runs to stills last week 
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based on what the stock posi- 
A cold winter 
strong demand for 


: will be next spring 
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heating oils. High refinery runs to fill 
heating oil requirements mean large 
output of gasoline, much of which 
goes into storage during the cold- 
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pePt /Oil Men at Work 


ee mR ea a 


RUSSELL B. BROWN has charted IPAA programs for 25 turbulent years. Now . . . 


He Leads IPA A’s Imports Battle 


The problem of oil imports—and what to do about them—will be 


uppermost in the minds of most members of the Independent Petro- 
leum Assn. of America when they gather in St. Louis next week for 


their annual convention. The man 
they'll turn to for a lot of answers is 
Russell B. Brown, IPAA general coun- 
sel, who's in charge of the Washing- 
ton office. 

Brown has been coming up with 
answers to various problems ever since 
IPAA was formed in 1929 by a hand 
ful of independent oil producers. Odd 
ly enough, the independents organ 
ized then to fight imports of low-cost 
foreign oil—a problem which has re 
mained with them to the present day. 
Brown was practicing law in Ardmore, 
Okla., at the time and had no par- 
ticular interest in the oil business. 

One of Brown’s clients, however, 
was oilman Wirt Franklin, who was 
chosen first president of the fledgling 
producers’ organization. Franklin called 
Brown in as a legal adviser. It was a 
short step from there to the key post 
of general counsel. Brown has been in 
the swim ever since. 


Brown has little hope that the im- 
ports problem will be solved under 
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the present law, which permits presi- 
dential action if imports threaten na- 
tional security. He favors mandatory 
restrictions. 

But Brown is patiently refraining 
from throwing any rocks until De 
fense Mobilizer Arthur H. Flemming 
has had a fair chance to make the 
program work. This is in line with the 
observation made by a coal industry 
lobbyist who crossed swords with 
Brown. The lobbyist said Brown’s 
chief characteristic is “calm persever 
ince.” 

If Brown’s skepticism proves justi 
fied, however, there’s little doubt that 
IPAA will push for new legislation 
early next year. 

“No doubt the importing compa- 
nies are capable of supplying most of 
our oil needs from foreign sources— 
in peacetime,” says the IPAA attorney. 
“But no nation can afford to depend 
on an oil supply it does not control.” 

He points to the Mexican expropria- 
tion of U.S. oil interests, and the na 


tion’s World War II experience a 
ample proof of this thesis. 

Brown has little patience with thc 
recurrent theme that “‘we’re about to 
run out of oil.’ He’s confident that 
“we'll run up against a substitute for 
oil before we run out of oil.” 


"We want a sound industry,’’ says 
Brown. ''And when somebody—in or 
out of the industry—does something 
to endanger it, we don't hesitate to 
call the policeman." This policy has 
provoked some verbal brickbats. 

IPAA is often criticized on grounds 
that it’s against government interfer 
ence—except when the interference 
is on the side of the independents. 
I'he most obvious example is IPAA’s 
many campaigns against “excessive’’ 
oil imports. In the years since IPAA 
was organized, Brown and other IPAA 
leaders have made many trips to Con 
gress to seek relief from foreign oil 
imports. But Brown is 
IPAA has been right every time. 

Brown points out another case in 
which independents were criticized 
for pursuing a course which called for 
federal regulation. This was when they 
persuaded the Interstate Commercc 
Commission to assume _ jurisdiction 
over interstate pipeline movements of 
crude. 

But one major company official puts 
it this way: 

“T have a lot of respect for Russell 
Brown. I’m always glad to have him 
on my side. But I do think he’s been 
way off base at times. He and IPAA 
have been saying for 25 years that 
we're going to hell in a handbasket 
unless something is done about im 
ports. Well, we’re not there yet.” 


convinced 


The soft-spoken Kentucky native 
is always the first to insist that IPAA's 
members are the organization's real 
policy-makers. But there's no doubt 
that Brown is IPAA, or "Mr. Inde- 
pendent," to most people in Wash- 
ington. 

Officials in the capital who formu 
late oil legislation and oil policy don’t 
make many major policy decisions 
without first finding out how the 
12,000 independent oil producers will 
take it. The man they check with is 
Brown. 

Both IPAA and Brown have come a 
long way since 1929; the history of 
one is pretty much the story of the 
other for this period. 

For a man who represents so many 
producers, Brown cuts an unusually 
quiet path in Washington circles. He 
is rarely seen on Capital Hill, except 
when testifying before congressional 
committees. He avoids the cocktail 
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Brown is an easy-going, homespun 
type of person. But the affable, pleas- 
ant exterior shields a trigger-quick 
mind and a driving tenacity that can 

nd relentless as that 
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him more 
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golf (he shoots in the low eighties 
“T used te i lot of golf with the 
late Sen. Taft,” he recalls. ““And the 
biggest compliment he ever paid m«¢ 
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Veatch, on the staff since 1942 
supervise the petrochemical ction 
Dr. A. L. Jones, who jomns d Sohi 
1946, will supervise the basic researc 
section; Dr. H. A. eacier, wit 
firm since 1947, will be sectio1 

in the mobile power fuel 

section, and H. A. Medien. 
Sohio since 1946, will be seni 
search 
products 


WINFIELD MORTEN, Dalla 

man and housing developer, has b 
reelected haltenan ot the board 
Overland Oil, Inc., Denver. New di 
rectors are William §S. Powers, De: 
ver attorney, and Andrew T. Sweet, 
former chief metallurgist for the U.S 
Bureau of Mines in Denver 


issociate in the indust 
section 


G. WENDELL SMITH, bis 
(N D.) nt 
erve as European exploratio1 
sentative tor Socony Mobi 7 
after Jan. 1. His headquarters \ 
at Basel, Switzerland. He is president 
of the North Dakota Oil & Gas 
and a partner in the Bismarck 
Smith & Summers. 
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EARL A. NICHOLS will 
petroleum consultant for the 
Bank & Trust Co., Dallas. He is a 
petrol um engineer, with background 
in Carter Oil Co., Cor Laboratoric 


and asa private consultant 


PORTER SESNON, Sa: 
independent oil producer 
elected to the board 
Pacific Gas & Electric C 


WALTER M. WILKINSON, 
president and manager of land and 
exploration for Hanley Co., Midland 
stepped out last week to becon “a 
private geological consultant 


ROBERT WIGHTMAN, a private 
petroleum broker, is the new small 
ieaaian ss adviser for the Armed Serv 
ices Petroleum Purchasing : 


RALPH G. McINTYRE (left) has 
been elevated to board chairman of 
Standard Oil Co. of Texas. He has 
been president for the past nine vears 
Taking over as president is K. H. 
SCHAFFER (right), who for the 


past three years has been vice presi 
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WILLIAM O. BARES 
industrial relations 
Vide Water 
castern divisio1 
He has | 
upervisor at the co 
refinery at Associated, 
northeast of San Francisco suc 
ceeds Seth W. Candee, who is reti 
g atter 30 years 1 Tide Water 
N. B. HUNT and C. L. HUNT, oi 
Dallas, have formed Hunt Interna 
nal Petrol 


xploration concessiol 


Co. to handle the oil 
granted to 
them recently u akistan. 1] con 
vill be in Dallas 
qu ters i | arachi 


pany S Main ofhce 

operating head 

a GEORGE F. KIRBY has bee: 
lected vice-president in charge 

il engineering for Ethyl 

orp. I 1 ] juarters 

Detroit. He 

research ind e1 

Rouge and Houston 

B. Bynum Turner 


executive vice-presi 


H. D. FOX has been named Oklahoma 

listrict geologis standere Oil 
Co. (Ohio). He was u ohio’s Re 
ina (Sask district fice as chiet 
veologist, ¢ r AP A. Parks, 
enior geologist he Regina district 
office, has been promoted to district 
geologist ‘ i nt ae g L. H. 
Rogers, who requested transfer t 
New Orleans to participa in Sohio’'s 


tishore ventures 


FRANK J. WEHKING has been pro 
moted to the newly created position 

f manager of new product develop 
nent in Continental O11 Co.’s mar 
keting department. He has been as 
tant manager of sales training. He 

ill continue to make his headquar 


in Houstor 


dent and assistant to the president or 
Che California Co., also a subsidiary 
of Standard Oil Co. of California 
Schaffer, in turn, will be succeeded 
by John Domerca, Jr., vice-president 
~ Texas Standard for the past six 


years 
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AS THE EDITORS SEE IT 





A Few Words of Caution 


O° imports— The fighting over oil imports has been rugged 


and it’s apt to get worse before the question 1s settled 
Every segment of the industry is involved on one side or the 
other; it goes without saying that someone is going to be hurt 
or at least made highly unhappy—by the results 

\s is easy to see, the situation is touchy in the extreme. That's 
why each individual, or company, or group participating should 
take great care, especially from here on in, not to make it wors« 
unnecessarily. This is no time for reckless charges or claims—not 
for acts of bitterness or spite. Those weapons, gentlemen, should 
be checked at the door. If they're not, the whole industry could 


wind up with a black eye 


—Q* JOB EQUALITY— The problem of equal job opportunity 


bluntly, the Negro question—is an extremely delicate on 
for many oil companies. 

Any sudden switch in traditional employee-advancement pra¢ 
tices could cause a great deal of labor trouble in many parts of 
the South. Failure to make the changes could cause government 
cancellation of contracts. 

Ihe Administration is to be complimented on its approach 
to the problem. A special committee, headed by Vice-President 
Nixon, is working with industry and labor leaders, trying to find 
a way to put the equal-job-opportunity policy into effect with the 
least disturbance. This is being done without the breast-beating 
and stump-speeching which usually gets involved in any racial 
matter. 

Everyone involved should bear in mind that the situation 
cannot be completely changed overnight. It is a long-range prob 
lem and it is going to require all the patience and tact—and plain 
common sense—that labor and industry can provide. It’s an 
opportunity for a display of real leadership and statesmanship 
on the part of everyone concerned. 
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SMALL BUT MIGHTY BIG! 











It’s just a simple hex nut—but it can easily prove vitally 
important to the successful completion or the efficient 
operation of a single unit or a complete processing plant. 


That’s just a good reason why careful attention to every detail of construction 
is highly significant to Procon. Constant alertness to the proper application 

of every component part—making sure that nothing is left to guesswork — 
results in better all-around construction. 


Perhaps the best proof of such construction efficiency is most adequately 
evidenced by the number of companies that have selected Procon to 
handle a second, third and even a fourth construction project. 


It’s that kind of confidence that makes us realize even the 
smallest nut may prove a mighty big factor 


Wi MT. PROSPECT ROAD. DES PLAINES, ILLINOIS, U. S.A 


PROCON /canade/ ux 
ef (DN 40 ADVANCE ROAD, TORONTO 18, ONTARIO 
® PROCON (.2rece Qritain) ware 


112 STRAND, LONDON, W. C. 2 


in our continued progress. 


WORLD-WIDE CONSTRUCTION FOR THE PETROLEUM, 
PETROCHEMICAL. AND CHEMICAL INDUSTRIES 
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RETARDED ACID 


DOWELL acid delays its punch to open bigger areas 
in fast-reacting limestone 


Retarded acid saves its strength . . . just long enough to 
travel far out from the well bore before attacking lime- 
stone full force. And the farther it travels, the farther 
this efficient Dowell acidizing treatment enlarges your 
well’s drainage area—the more it increases permeability 
to improve oil recovery for you. 

A special additive delays Retarded Acid’s punch. As a 
result, Retarded Acid works far into the pay formation 


before spending itself completely. 


In fast-reacting vugular or fractured limestone, where 
normal acids spend themselves near the bore, Retarded 
Acid is your best buy. Better acidizing this Dowell way 
means better results for your acid dollar. 


For service, or for more information about Retarded 
Acid, call any of the 165 Dowell offices in the United 
States and Canada; in Venezuela, contact United Oilwell 
Service. Or write Dowell Incorporated, Tulsa 1, Okla- 


homa, Dept. J-75. 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 








